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Points Every Investor | 


Should Keep Mind Today 


VIDENCE accumulates on every hand that the combination of inflation and world 

recovery will continue to stimulate business and commodity prices so that a ris- 

ing price level all along the line is likely to be witnessed during the next several years. 
Much higher prices for many stocks will likely be seen in 1937. 


The recent devaluation in France and other countries of Europe is generally recog- 
nized as a step in the direction of putting a stop to extreme economic nationalism and 
of opening up the gates for an enlargement of world trade. 


The importance of all this from an investor’s standpoint cannot be over-estimated 
because.many companies that have been hampered by post-war conditions will finally 
have a chance to prosper. 


a We are, therefore, convinced that a sound policy for the average investor is still to 
ett have a large portion of his funds in carefully selected stocks. We believe that many 

. sound equities are still selling at attractive levels based upon a study of their manage- 
ment, financial condition, current earnings and future prospects. 


Are You on the Right Track? 


ite RE you one of the thousands of investors who are bewildered as to what course 

Aes to pursue with high grade bonds yielding so little and with many indications of a 

cee continued rise in the price level for commodities and goods? If you are in this group, 
oe you cannot do better for yourself than to get acquainted with THE FINANCIAL 
eet WORLD which is preparing to serve investors more effectively than ever before in its 
ee 34 years of existence. In order to give more “Stock Factographs” and other valuable 
ge features, we will add 8 extra pages to each issue, starting in December. 


By reading THE FINANCIAL WORLD weekly and by referring to our “Independent 
Appraisals of Listed Stocks” monthly, you can get in condensed form just the essen- 
tial investment data you need to invest intelligently and advantageously. 


We shall continue to give definite, clear-cut but unbiased opinions on leading securi- 
ties so that as a subscriber you will not have to depend entirely on your own judgment 
in adjusting your investment portfolio to meet present bewildering conditions. 


If you send $10 for a year’s subscription between now and December Ist we will help 
you to start on a wiser investment program by giving our opinion to hold or sell on 20 
or less of your listed stocks or bonds. You cannot afford to postpone your subscription 
to save only a $10 bill. Such a short-sighted policy may cost you many times the mod- 
erate price of our service in the next 12 months. 


Be Forehanded—Mail This Valuable Coupon Before December Ist 


& 


FINANCIAL WORLD 


21 West Street, New York, N. Y. 


For enclosed $10 please enter my annual subscription for THE FINANCIAL WORLD each week, a copy of “Independent Appraisals 
of Listed Stocks” each month, an immediate free survey of twenty of my listed securities and the regular monthly advice privilege as 
per your rules. Also send me the reprints of ““What Franc Devaluation Means to U. S. Stocks” and ‘“‘New Market Factor In Prospect” 
besides important analyses pointing out individual stocks of more than average attractiveness. 


SPECIAL OFFERS—CHECK YOUR CHOICE 


a Set © Annual subscription with complete indexed book of 735 original “‘Stock Factographs” and 256 revised 
“Stock Factographs”—Remit $11.25. 


( Annual subscription with 256 REVISED “Stock Factographs”—Remit $10.40. 


c fre subscription with 396 page $3.50 book, “‘Successful Speculation in Common Stocks”—Remit 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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To the 
64,342 Families 
Who Own 
General Foods 


OR the benefit of all the 64,342 

families who are the true owners 
of General Foods, we wish to re-state 
some of the aims of the Company in 
whose dividends you all share: 


To the consumer—the best possible 
food products: at moderate prices. To 
our employees—fair wages and con- 
siderate treatment. To the food mer- 
chant—a reasonable profit. And to you 
who have shown your faith in us finan- 
cially—a profitable investment. 


Notice of 59th Dividend 


Dividend of 45c per share will be paid on 
no-par common stock November 16, 1936, 
to stockholders of record 3:00 P.M. October 


. 26, 1936, without closing the transfer books. 


J. S. Prescott 
Secretary 


Among the products of 
General Foods are: 


Maxwell House Coffee—Jell-O—Grape-Nuts 
Flakes—Postum—Post Toasties—Grape-Nuts— 
Post’s 40% Bran Flakes—Whole Bran Shreds— 
Baker’s Premium Chocolate—Baker’s Cocoa— 
Swans Down Cake Flour—Diamond Crystal Salt 
—Calumet Baking Powder—Baker’s Coconut— 
Sanka Coffee—Minute Tapioca—Log Cabin Syrup 
Certo—La France—Satina. 


GENERAL 
FOODS 


250 Park 
New York City 
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This appears as a matter of record only and is under no circumstances to be construed as an offering of this stock 
for sale, or as an offer to buy, or as a solicitation of an offer to buy, any of such stock. 
The offer is made only by means of the Prospectus. 


ee New Issue 


150,000 Shares 
Distillers Corporation-Seagrams Limited 


(INCORPORATED UNDER THE LAWS OF THE DOMINION OF CANADA) 


oe Cumulative Preferred Stock 5% Series 
ae (Par Value $100 Per Share, Currency of the United States of America) 


ae Carrying Common Stock Purchase Warrants 


Price $97 per Share 


Copies of the Prospectus are obtainable from the undersigned. 


Brown Harriman & Co. 
F Goldman, Sachs & Co. 
Hayden, Stone & Co. 
Alex. Brown & Sons 


8 Blyth & Co., Inc. 
a Stone & Webster and Blodget 


Kidder, Peabody & Co. Cassatt & Co. 


October 21, 1936. 


| Dividends Declared 
THE ECONOMIST of London Regular 
Pe- Pay- Hldrs. of 
Company Rate riod able Record 
American Chicle................ $1 Q Dec. 15 Dec. 1 
Now Vital to American Investors 
Campbell, Wyant & Cannon 
It is no longer sufficient for an investor to be informed on conditions Cote eye raqee¥eaniess P @ Nov 25 Nov. 9 
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Greyhound Corp.............. 80c Q Dec. 12 Dec 10 
ing their financial horizon by learning basic conditions in world Hormel (G.A.)Co............. 25¢ Q Nov. 16 Oct. 31 
markets. By reading the world’s premier financial and economic journal Kayser (J.)& Co... Nov.30 Nov. 16 
THE ECONOMIST o: London (established 1843)—you should be more successful in JO. Se ee 25c .. Dec. 23 Dec. 3 
your investments, even though you confine your operations to American securities. 25¢ Q 24 Dee. 14 
Many American investors in 1929 were greatly itfluenced in getting out of the market Nov, 
at the right time by, knowledge of conditions in Europe. Improve your investment Pac.G.& E.6%pf.......... Q Nov. 16 Oct. 31 
perspective by reading THE ECONOMIST of London. LOA Sarre. 34%%c Q Nov.16 Oct. 31 
25¢ .. Nov.13 Nov. 2 
ompson (John R.) Co... ...12%e ov.16 Nov. 5 
$1 Trial Offer Westchester Fire Insurance... .. . 25c 3 Nov. 2 Oct. 21 
If you return this “ad” and $1 at once you can improve your knowledge of Accumulated 
international financial conditions by receiving the next four weekly issues of Gimbel Bros. Inc., 7%cum pt. 85.62% Oct. 25 Oct. 15 
THE ECONOMIST of London. Remember, “THE ECONOMIST's” articles are eagerly Western Dairies, Ine. $3 pf... Oct. 30 Oct. 20 
read and command unbounded respect in every business center of the world. Send $1 Extra 
for four weeks’ trial or $7.50 for a six months’ subscription. 
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orsheim Snoe, A............. .25¢ t. 29 t. 26 
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Elliott Cardvertiser. No e (Am. shs.).. . $1.12 Oct. 30 Oct. 26 
cuts to buy: no type to Dentist 
set. Wonderful for finan- Resumed 
cial or any other busi- 
ness. Write now for details. 29 Broadway Suite 1600 New York Amer. Cha'nCo. . rae | Oct. 30 Oct. 26 
ELLIOTT CO. Badger Paper Mills, Inc... 50c Oct. 23 Oct. 15 
137 Albany St, Cambridge, Mass. Tel. BOwling Green 9-3677 Electric Boat............0000.- 60c Dec. 5 Nov. 20 
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Market Situation 


Hesitation has appeared in industrial activity and the stock market as the elections ap- 


proach. Outcome of balloting may influence pace of movement, but will not change 
the direction. 


Fico attaining new post-depression highs about a 
week ago, stock price movements more recently have 
been irregular. Election influences appear at last to 
have set in, and uncertainty last week received some 
additional impetus from renewal of a war scare abroad. 
No liquidation of importance was in evidence, but the 
tendency has been to postpone additional purchases until 
further clarification of political developments here. 
Some slackening in general industrial activity has been 
reflected in recent trade statistics, the reason in this 
case also being attributed to politics, although this is a 
time of year when most industries ordinarily have al- 
ready been experiencing a seasonal recession for a num- 
ber of weeks. Consequently any let-down that may 
continue during the weeks ahead can be regarded as 
seasonally overdue, and as probably constituting no 
factor of importance in the longer term outlook for 
security prices. So far as the more immediate market 
prospects are concerned, the price rise prior to last week 
had continued long enough to make a resting period in 
order, election or no election. 


NY idea that the outcome of the Presidential election 
two weeks hence will determine the direction of 
trend of stock prices during the coming year, seems to 
have little foundation in logic. The results may well 
have an important influence upon the pace of the move- 
ment, but will not change the cyclical trend. Straw votes 


and other indicators clearly enough show that regardless 
of who is to occupy the White House during the next 
four years, the coming Congress will not be stampeded 
into passage of new “must” legislation and may, in fact, 
undo some of the mischief of the last Congress. It is 
reasonable to expect that once this is understood, plant 


expansion and rehabilitation will be accelerated and will 


furnish further nourishment to the general business 
recovery movement. In the meantime, the rising tide 
of corporate dividend payments—particularly the extras 
in prospect during the next two months—may confidently 
be expected to sustain consumer demand and contribute 
to the making of the best winter shopping season that 
has been seen in years. 


JP ADICATED investment policy is the retention of the 
shares of companies advantageously situated to ben- 
efit from the further general business progress in pros- 
pect for 1937. Any significant market readjustment that 
may develop in the weeks ahead could well be utilized 
for adding to existing holdings or acquisition of prom- 
ising issues in fields which are not now adequately repre- 
sented in one’s investment portfolio. Nothing has 
appeared to result in any change in the opinion that the 
long term trend of commodity prices and living costs will 
continue to be upward, and for that reason equities are 
to be preferred to bonds for the investment of funds 
other than those of a fiduciary or similar character. 
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The Trend 


Presidential Poll: 


On the basis of the figures published October 24, the 
largest and most popular of the presidential straw polls 
would seem—on the surface, at least—to have run into 
a sort of statistical snag. Of the approximately 2 mil- 
lion ballots cast so far for Roosevelt and Landon, 53 per 
cent of those stating the way their vote went in 1932 
indicated that four years ago they had voted Repub- 
lican; 47 per cent indicated that their 1932 votes were 
Democratic. However, of the total actual Roosevelt- 
Hoover vote, the former received 59 per cent and the 
latter 41 per cent. (In this discussion the minor candi- 
dates are ignored; Lemke, Thomas, Browder et. al., have 
garnered only about 44 per cent of the total ballots so 
far.) Presented in tabular form, the comparison is as 
follows: 


Actual votes 
cast in 1932 


Proportion of 
straw ballots 


returned, 1936: election: 
From 1932 Democrats.... 47% 59% Democratic 
From 1932 Republicans... 53% 41% Republican 


Thus it would appear that in the current straw vote, 
proportionately more ballots are being returned by Re- 
publicans than by Democrats. Adjusting the 1936 re- 
turns so that the proportion of ballots received from 
1932 Democrats is raised to 59 per cent of the total 
(which was the actual 1932 percentage in the election) 
and allowing for the fact that of the total 1932 Demo- 
crats now casting Landon or Roosevelt ballots 74 per 
cent are voting for Roosevelt and 26 per cent for Lan- 
don, the indicated result would be approximately 1,261,- 
000 ballots for Roosevelt (or about 49 per cent of the 
adjusted total) against 1,317,000, or about 51 per cent, 
for Landon. These figures cannot be accepted as con- 
clusive, inasmuch as the returns still are incomplete. 


Fire Companies: 

The Standard price index of 18 fire insurance stocks 
now stands at about 93, up only a little more than three 
points over the low for this year. In contrast, Stand- 
ard’s 419 combined stock average stood recently nearly 
23 per cent above its 1936 low. The principal reason 
therefor is that fire losses this year have been increas- 
ing, for the nine months totaling $219.9 million against 
$190.5 million for the same period of 1935. Those com- 
panies which have a large proportion of their assets 
invested in common stocks are benefiting from the up- 
ward trend of dividends (as well as the upward general 
stock price trend), but those whose investments are 
largely in bonds or other fixed income bearing secur- 
ities are not experiencing income gains sufficiently im- 
portant to furnish an offset to the rising fire losses. 


Machine Tools: 

Machine tool orders are properly regarded as having 
some barometric value as an indicator of future general 
industrial activity. The domestic order index (1926 = 
100) last April attained a post-depression high, 110.9, 
dipped to 95.7 in May and stood at 106.5 for June. Since 
that month, however, it has steadily declined, hitting 
82.9 last month. The consensus of trade observers is 
that this particular down-turn is not necessarily indica- 


tive of a slackening of general industrial activity in the 
months ahead, the decline being attributed to Politica 
factors. Nevertheless, the domestic machine too] order 
index will bear watching in the months ahead. 


Cement: 


Shipments of Portland cement continue to run negp 
record levels, September’s 12.3 million barrels repre. 
senting only a small dip (less than seasonal) from 
August and registering a gain of 61 per cent over the 
same month last year. Stocks on hand continue to de- 
cline, the 18.6 million barrel total for the latest month 
comparing with 21.8 million barrels a year ago. Prices 
have characteristically moved in a very narrow price 
range, with the latest average showing no change from 
that of September of 1935, Recent earnings of leading 
cement companies, however, suggest that satisfactory 
profits will come with adequate sales volume, without 
the aid of higher prices. 


Credit: 


Reporting Federal Reserve member banks showed 
commercial loans of $4,018 million on October 14, the 
first time this figure has crossed the $4 billion mark 
in several years and representing a rise of over $730 
million in the past 7} months. Thus, expansion of bank 
credit is doing its share in furnishing fuel to the rise 
in general business. And so many inflationary factors 


are at work that credit expansion can doubtless be 


expected further to accelerate the upward trend of 
business activity during the coming year. 


Copper: 

For six consecutive months, less copper has been 
produced than has been consumed. September figures 
(Copper Institute) show world production of refined 
copper at 132,768 tons, a little more than was turned 
out in either July or August, but comparing with appar- 
ent consumption of 158,675 tons for the month. Total 
stocks on hand have been steadily reduced, the present 
total 379,727 tons being sufficient for a little less than 
24 months’ supply at the indicated current rate of con- 
sumption. This statistical position explains the recent 
firmness in the copper price structure, with foreign 
quotations rising above 10 cents a pound. Domestic 
price remains at 93 cents, but an increase before the 
vear-end would be by no means surprising. 
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—Keystone View 


Even the Facade of the New Supreme Court Symbolizes the Prestige of the Judges ... 


Bright Mondays Ahead 
for the MarketP 


The decisions of the U. S. Supreme Court frequently exert an 

important influence in determining not only the fate of indi- 

vidual business enterprises but also the course of industry, 
commerce and the security markets. 


pgoNDayY is decision day for the 
United States Supreme Court. 
There have been many momentous 
Mondays for business and finance in 
recent years, mainly because of the 
amazing fecundity of the New Deal 
Congresses in the production of new 
legislation vitally affecting the in- 
terests of business and the se- 
curity and commodity markets. Any 
measure which materially changes 
the rules of doing business is likely 
to find its way eventually to the high- 
est court. Until its nine justices 
have spoken, there can be no certainty 
that the rules have been permanently 
altered. Hence the eager anticipa- 
tion, tempered at times by grave ap- 
prehension, with which the Monday 
decision days have been awaited by 
the markets during the Supreme 
Court sessions of the past three years. 


Market Factor 


The importance of the Supreme 
Court as a market factor antedates 
the New Deal by many years. Busi- 
ness interests or individuals have 
taken the initiative in testing the va- 
lidity of the New Deal legislation in a 
majority of cases; some of the de- 
cisions of greatest consequence to the 
security markets in earlier years 
were the result of actions brought by 
the Government challenging the 
legality, under then existing laws, of 
certain acts or practices of important 
corporations. (Litigation of this 


type is likely to increase under some 
of the more recent New Deal legisla- 
tion, such as the Robinson-Patman 
Act.) Many pages would be required 


to catalog the Supreme Court de- 
cisions which have been instrumental 
in shaping financial and business 
trends; among the more important 
are those that were handed down in 
the Northern Securities, “Standard 
Oil Trust,’ “American Tobacco 
Trust” and St. Louis & O’Fallon 
cases. 

Had it not been for the principles 
established in the Northern Securi- 
ties case, all of the railroads of the 
country might long since have been 
consolidated into a dozen or so large 
systems. The Northern Securities 
Company was formed as a holding 
company for the stocks of the North- 
ern Pacific and Great Northern, as a 
step toward consolidation of these 
important northwestern railroads. 
The Supreme Court declared the 
company to be a combination in 
violation of the anti-trust laws, and 
distribution of the major part of its 
holdings followed. As a result, rail- 
road mergers (until the advent of 
truck competition, breaking the 
railroads’ transportation monopoly) 
were limited mainly to non-competing 
lines, and there are still hundreds of 
railroad companies and many rail 
systems, some large, others compara- 
tively small. 

The two leading suits for the dis- 
solution of huge industrial monopo- 
lies which were built up in the 
nineteenth century were decided in 
1911, forcing the break-up of the 
Standard Oil and American Tobacco 
“trusts.” Standard Oil distributed 
shares in 33 subsidiary companies to 
its stockholders; American Tobacco 


a smaller number. These decisions 
established the scope and effective- 
ness of the anti-trust laws and 
definitely ended the era of industrial 
monopolies in this country. Although 
the short term market effects of 
these decisions were unfavorable, the 
markets rallied strongly in 1912, and 
in subsequent years the value of the 
subsidiary shares distributed by the 
trusts multiplied many times. 

The St. Louis & O’Fallon decision, 
which was handed down in 1929, 
strengthened an important principle 
in public utility regulation first estab- 
lished in the leading case of Smyth 
v. Ames, that reproduction cost must 
be given due weight by the regu- 
latory authorities in arriving at a 
property value to be used as a basis 
for determining fair return on in- 
vested capital. This principle will be 
of great value in the protection of 
utility investments in future years. 


Primary Effects 


The effect of such leading cases 
upon the markets may or may not be 
immediate; the longer term results, 
although not so obvious to the casual 
market observer, are of vast impor- 
tance. They establish fundamental 
rules of business conduct; further- 
more, in many instances they deter- 
mine a basis of profit which is a 
major determinant of security values. 

The New Deal, having attempted 
to effect many drastic changes in the 
rules of business conduct, has created 
many questions of constitutionality, 
centering mainly upon the interpre- 
tation of the interstate commerce and 
“due process” clauses. It is in- 
evitable that all of the far reaching 
innovations in business practice 
legislated by the New Deal Con- 
gresses should come to the Supreme 
Court for a final test of validity. The 
history of the legal contests over the 
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two keystones of New Deal policy, 
the NRA and the AAA, and their 
ultimate nullification by Supreme 
Court rulings, is well known, as is the 
fact that sustained recovery in busi- 
ness and the security markets started 
with the invalidation of the NRA. 
But much of the legislation of 
the Roosevelt administration is still 
awaiting the final judicial test, which 
means that more momentous Mon- 
days lie ahead for the _ security 
markets. The record of the Court’s 
first two Mondays of the 1936-1937 
term is significant mainly because of 
the cases which the Court consented 
to hear; few final decisions of major 
importance were handed down. The 
Court declined a rehearing of the 
New York Minimum Wage Law case, 
but agreed to hear a case testing a 
similar law of the State of Washing- 
ton. It is doubted that the decision 
in the latter will be any more favor- 
able to the advocates of minimum 
wage legislation; there is already 
considerable political agitation in 
favor of a constitutional amendment 
to make such legislation valid. The 
Court also declined to hear several 
cases testing other important New 
Deal acts, such as the lending of PWA 
funds to municipalities for the con- 
struction of utilities to compete with 
existing private facilities, but similar 
litigation is on its way to the highest 
tribunal for final adjudication. 


The important cases in which the 
Court did take jurisdiction include 
the following: (1.) The American 
Writing Paper case involving private 
contracts providing for rental pay- 
ments in gold, one phase of the legis- 
lation invalidating gold payments 
which remains open; (2.) The Vir- 
ginian Railway case testing the prin- 
ciple of extending the provisions of 
the Federal Railway Labor Act to 
workers not employed in interstate 
commerce; (3.) The Ashurst Sumners 
Act limiting the shipment of convict 
made goods in interstate commerce; 
(4.) The alleged violation by Curtiss- 
Wright and others of the Neutrality 
Resolution in the sale of war ma- 
terials to Bolivia and Paraguay; (5.) 
The retroactive application of taxes 
on silver profits under the Silver Pur- 
chase Act; (6.) Procedural questions 
in litigation attacking the validity of 
the Public Utility Act of 1935. 

Among the other cases of major 
importance to investors are the tests 
of the TVA, the Railroad Pension 
Act, the Wagner Labor Relations 
Act, government financing of munici- 
pal utilities to compete with private 
plants, various state social security 


laws and “fair trade” laws (the latter - 


consisting mainly of legislation for 
the maintenance of standard retail 
prices) and the Electric Bond & Share 
suit instituted by the Government as 
a test of its powers under the hold- 


ing company legislation. With the 
exception of the Duke Power case jp. 
volving PWA grants to projected 
competing municipal plants and the 
Railroad Pension case, these suits are 
still far from final adjudication, ang 
it appears that few, if any important 
decisions will be handed down before 
the first of the year. Some of these 
cases are still in the Federal District 
Courts, and will have to follow ag 
lengthy legal progression through 
the Circuit Courts before reaching 
the highest court in Washington, 
Looking an even greater distance 
into the future, the Federal Social 
Security Act and the Revenue Act of 
1936 will doubtless eventually be 
brought to the Supreme Court, if 
these laws of outstanding importance 
to the investor are not drastically 
changed. 

No one can foretell just when the 
Supreme Court will deliver its final 
word on any issue, or what the nature 
of its decisions will be. But one 
thing is certain—there will be some 
momentous Mondays before the cur- 
rent Supreme Court session ends next 
June. And if the “box score” is no 
more favorable to the New Deal 
than that of the past three years, a 
number of the measures’ which 
threaten to revolutionize certain 
phases of American business and 
finance will be thrown into the dis- 
card. 


Recapitalization Plans 
Now Before Stockholders 


HE accompanying tabulation 

covers four of the more recent 
capital readjustment plans which 
have been submitted to stockholders 
for their approval. In all of these 
cases the plans were designed to elim- 
inate back dividends on the preferred 
shares, and to facilitate regular pay- 
ments on the new preferred shares to 
be issued and, subsequently, on the 
common. The severe penalties of the 
surtax on undistributed net profits 
have without doubt hastened these 
plans, but a study of the individual 
proposals which have been made 
would appear to indicate that the 
prior rights of the preferred stock- 
holders have been recognized without 
too great a disregard of the status 
and proprietary claims of the equity. 
Naturally some preferred stock- 
holders are disappointed in that the 
full dividend arrears will not be paid 


in cash; but the indefensibility of 
such a position is evident in the va- 
rious companies’ working asset posi- 
tion and in the indicated earnings 
recoveries to date. Acceptance of the 
plans and further patience with ex- 


isting holdings should eventually rec- 
ompense stockholders for their loss 
of dividend return in recent years, 
however, and on this basis it is ad- 
vised that the recapitalizations be 
approved. 


Four Recapitalization Plans Now Pending 
—Capitalization— Preferred Latest To Be Recom- 
Shares Shares _ Arrears nings Recapitalization Plan Voted men- 
Company Pfd. Common Per Share on Pfd. Proposed On: dation 
Barker Bros... . 28,146 144,000 $26.00a $14.26 21% shs. new 514% cum. pfd ($50 Nov. 25 Accept 
par) and | share common for each 
share present preferred, plus a 
cash dividend of $10on each pres- 
ent preferred share if dividend can 
be paid this year. 
Goodyear Tire. . 752,854 1,540,400 11.25b 4.78 One share new $5 convertible pfd. Nov. 2 Accept 
with dividends from Feb. 23, 1936, 
plus one-third share common for - 
each share present preferred. 
National Supply. 166,289 382,724 35.00b ~——-11.03 1% shs. new 514% pfd. ($100 par) Nov. 6 Accept 
and 4 share common for each pre- 
share now outstanding. 
Revere Copper. . 95,176c  241,025d 35.00b 7.71 11g shs. new cum. 514% pfd. with Nov. 12 Accept 


dividends from Aug. |, 1936 for 
each share 


a Ist nine months. b Ist six months. c Class A stock; also 488,943 shs. common outstanding. d As of Nov. 1, 1936. 
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Stocks Which May Pay 
Dividends 


Part I— Big Board Common Stocks Likely to Pay Extras Before January 


HE. wave of extra dividends which is generally 

being predicted before the close of the year, as 
a result of the enactment of the new “excess profits” 
tax on undistributed earnings, will not benefit stock- 
holders of all corporations alike. Quite the contrary, 
there will be a large number which will not be in a 
position to pay out the bulk of their earnings in divi- 
dends just for the purpose of avoiding the addi- 
tional tax. 

It is with this factor in mind that THE FINANCIAL 
WoRLD has surveyed the listings on both the New 
York Stock Exchange and the New York Curb Ex- 
change to determine which stocks are most likely to 
be in a position to pay year-end dividends. 


The following tabulation is the first of two presen- 


*Abraham & Straus Chicago Mail Order 


Acme Steel Chrysler 
Addressograph- Cluett Peabody 
Multigraph Coca-Cola 


Columbia Gas & Elec. 
Columbian Carbon 
Commercial Credit 
Commercial Inv. Trust 
Congoleum-Nairn 
Consolidated Oil 
Container Corp. 
Continental Can 
Continental Oil 
Crosley Radio 

Crown Cork & Seal 
Cutler-Hammer 
Deisel-Wemmer-Gilbert 
Detroit Edison 
duPont de Nemours 
Eaton Mfg. 

Electric Auto-Lite 
Eureka Vacuum 
Flintkote 

Gen. Amer. Transport. 
General Electric 
General Foods 
General Motors 
General Printing Ink 
Gen. Refractories 
General Time Inst. 
*Grant (W. T.) 


Air Reduction 

Alabama Great Southern 
Allegheny Steel 

Allied Chemical 
Allis-Chalmers 
American Bank Note 
American Brake Shoe 
American Can 

American Chicle 
American Gas & Elec. 
Amer. Home Products 
Amer. Machine & Foundry 
American News 
American Radiator & S.S. 
»American Rolling Mill 
American Sugar Ref. 
American Water Works 
Anchor Cap 

Armstrong Cork 
*Arnold Constable 
Atlantic Refining 

Atlas Powder 

Atlas Tack 

Bangor & Aroostook 
Barnsdall Oil 

Bayuk Cigar 

Beech-Nut Packing 


*Best Great Northern Ore 
Bigelow-Sanford *Green (H. L.) 
Blaw-Knox Harbison-Walker 
Bon Ami B Hazel-Atlas Glass 


Hercules Motors 
Ingersoll-Rand 

Inland Steel 

Int. Business Machine 


Borg-Warner 
Bridgeport Brass 
Briggs Manufacturing 
Bristol-Myers 


Bullard Int. Printing Ink 
Caterpillar Tractor *Interstate Dept. Stores 
Celanese Intertype 

Cerro de Pasco Jewel Tea 


Kalamazoo Stove 


Chesapeake Corp. 
Kaufmann Dept. Stores 


Chesapeake & Ohio 


tations of stocks which may pay “tax-forced” divi- 
dends. This selection covers nearly 200 common 
stocks on the New York Stock Exchange which are 
currently paying a “regular” dividend and seem 
sufficiently fortified with cash resources to make it 
advisable to pay a year-end dividend and thus re- 
duce liability for “excess profits” taxes. The choice 
of stocks is not intended as a recommendation for 
purchase or retention of any issue but rather as a 
guide against which the investor can check his in- 
vestment portfolio. 

The second part of this tabulation will appear in neat 
week’s issue and will include Big Board common stocks which 
may resume or inaugurate dividends, preferreds which may 


pay on or clear up arrears, and a tabulation of all classes of 
stocks on the New York Curb. 


Raybestos-Manhattan 
Reading Company 
Reynolds Spring 
Ruberoid 

Schenley Distillers 
Scott Paper 

*Sears, Roebuck 
Shattuck 
Socony-Vacuum 
Southern Cal. Edison 
Square D, Cl. B. 
Standard Brands 
Standard Com. Tobacco 
Standard Oil Ind. 
Standard Oil (N. J.) 
Sterling Products 
Stewart-Warner 

Sun Oil 

Texas Corp. 
Thompson Products 
Tide Water Asso. Oil 
Timken-Detroit Axle 
Timken Roller Bearing 
Transue & Williams 
Underwood Elliott 
Union Bag 

Union Carbide 
Union Tank Car 
United Biscuit 
United Carbon 
United Drug 

United Fruit 

U. S. Gypsum 

U. S. Pipe & Foundry 


Kennecott 
Kimberly-Clark 
Kresge (S. S.) 
Lehigh Port. Cement 
Life Savers 

Lone Star Cement 
Loose- Wiles 
Louisville & Nashville 
yLudlum Steel 

Mack Truck 

*May Dept. Stores 
McCall Corp. 
Mid-Cont. Petroleum 
Midland Steel 
Mohawk Carpet 
Monsanto Chemical 
*Montgomery Ward 
Motor Products 
Motor Wheel 
Murphy (G. C.) 
National Dairy Prod. 
National Power & Light 
National Steel 
Natomas 

N. Y. Air Brake 
Norfolk.& Western 
North American Co. 
Ohio Oil , 
Owens-Illinois Glass 
Pacific Gas & Elec. 
Pacific Lighting 
Pacific Western Oil 
Packard Motor 
Parke-Davis 


Penney Van Raalte 
Pennsylvania Vick Chemical 
Peoples Drug Stores Waldorf System 
Pet Milk Warren Foundry 


Phelps Dodge 
Philadelphia Co. 

Phillips Petroleum 
Pittsburgh & Lake Erie 
Pittsburgh Screw & Bolt 
Plymouth Oil 

Quaker State Oil 


Westinghouse Electric 
Western Union 
Weston Elec., Cl. B. 
Westvaco Chlorine 
Yale & Towne 

Young Spring & Wire 


*Fiscal year ends approximately January 31; any “tax-forced” dividend may be deferred until January, 1937. 
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Convertible Issues 
for Income and Profit 


A group of preferred stocks which offer current income re- 
turn and options of conversion into common which may 
prove to be of substantial value. 


ONVERTIBLE securities, bonds 

and preferred stocks, have ac- 
counted for many of the more spec- 
tacular market advances recently 
recorded. The explanation lies in 
the fact that some of the conversion 
options are set up in such a way 
that, once the common stock has 
reached the parity price, each fur- 
ther gain of one point in the junior 
equity means a gain of two to ten 
points in the convertible security. 
An interesting example is that of 
Lehigh Portland Cement 4 per cent 
convertible preferred, which recently 
reached a high of 160. This $100 
par stock is convertible into four 
shares of common. At the time of 
issuance (only about six months 
ago) the conversion option was of 
no value, since the common was 
quoted under $25 a share. The re- 
cent advance of the common stock to 
levels around 40 was naturally re- 
flected in sharp gains in the quota- 
tions for the preferred. 


Sweetening Factor 


The Lehigh Portland Cement issue 
was created as part of a plan of 
recapitalization which had two main 
objects :—(1.) to eliminate accumu- 
lated back dividends on the pre- 
ferred; (2.) to reduce the dividend 
rate on the senior stock from 7 
per cent to a level more in line with 
present day yields. Similar recapi- 
talizations are being effected by nu- 
merous other companies for like 
reasons. Although convertible securi- 
ties are not offered in exchange in 
every instance, the number of con- 
vertible preferreds is being steadily 
increased, since the “sweetening” of 
a conversion feature is generally 
needed in order to induce the hold- 
ers of the old stocks voluntarily to 
surrender the claims to the mate- 
rially higher dividend rates which 
prevailed in respect to the large 
majority of preferred stocks a few 


years ago. The list is also being ex- 
panded by occasional sales of con- 
vertible preferreds for the purpose 
of raising new capital. 

Although it is probably not 
reasonable to expect all, or even a 
majority of the currently available 
convertible preferreds to record, 
within a comparably short period of 
time, advances as spectacular as the 
gains recently made by Lehigh Port- 
land Cement, énteresting long term 
possibilities may be discerned in 
some of the stock option issues. The 
following convertible preferreds 
might be given consideration for 
moderate commitments by those who 
are seeking speculative features as 
well as fixed income return in cur- 
rent commitments: 


AMERICAN CHAIN 5 per cent cu- 
mulative convertible preferred. Con- 
vertible into the common on price 
basis of $66.66 for the common stock 
and par for the preferred stock to 
September 15, 1939; at higher prices 


—Finfote 
Convertible Securities Usually Afford a 
Two-Fold Opportunity: Income and Profit 


thereafter. Recent prices: preferred, 
107 bid—1085 asked (over the 
counter markets; to be listed later 
on New York Stock Exchange); 
common, 64 (New York Stock Ex. 
change). Business:—manufactures 
automobile accessories and _ wide 
variety of chains. Earnings per 
share on common, $3.69 for first half 
of 1936. (Factograph No. 321.) 


HOLLAND FURNACE $5 cumulative 
convertible preferred. Each share 
convertible into 2} shares of common 
to March 31, 1937; 2 shares there- 
after to March 31, 1939; smaller 
amounts thereafter. Recent prices 
(New York Stock Exchange): 
preferred, 110; common, 40. Busi- 
ness:—manufactures heating and 
air conditioning equipment. Earn- 
ings in first half failed to cover 
preferred dividend requirements, 
but strong seasonal influences must 
be recognized. For 12 months ended 
June 30, 1936, earnings amounted to 
$1.97 per share of common. (Facto- 
graph No. 231.) 


REYNOLDS METALS 534 per cent cu- 
mulative convertible preferred. Each 
share convertible at any time into 
3 shares of common. Recent prices 
(New York Stock Exchange): 
preferred, 111; common, 26. Busi- 
ness:—manufactures tin foil for 
packaging and other uses; also mod- 
ern fireproof building materials. 
Earnings per share on common stock 
for 6 months ended June 30, 1936, 
81 cents. (Factograph No. 107.) 


WESTVACO CHLORINE PRODUCTS 5 
per cent cumulative $30 par con- 
vertible preferred. Each share con- 
vertible into lio shares of common 
to September 1, 1938; 1 share there- 
after to September 1, 1940; smaller 
amounts thereafter. Recent prices 
(New York Stock Exchange): 
preferred, 34; common, 24. Busi- 
ness: — important producer of 
chlorine and caustic soda used by 
paper, textile and other industries. 
Earnings per share on common stock 
for 6 months ended June 27, 1936, 
82 cents. (Factograph No. 593.) 
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Gas Industry Trends 


Are Right Direction 


GAS SALES IN THE UNITED STATES 


G 
SALES 


TOTAL | | 


of manufactured gas. 


Although probably not 
yet completed, natural 


gas development con- 
sisting of the building 


1500 
by the natural 1200 
gas division, the gas | ¢ Y 
industry in spite of its 5 900 
troubles, political and %; 
economic, is making | ¥ 69 
encouraging progress. Q 
Revenues are improv- | & 4 
ing; total output is up; 
new business activities 0 
are increasing. True, 
1929 
not many of these in- 


MANUFACTURED GAS 


1930 1931 1932 1933 1934 1935 1936 


of large trunk lines ap- 
pears to have reached 
its peak. However, the 
extension of small lines 
from existing trunk 
lines to large and small 


creases are yet being 
shown in net earnings, 
because of rate reduc- 
tions, staggering tax 
burdens and increased 
operating costs, but the 
trend is definitely up- 
ward. For example, in the first 
seven months of the current year 
total sales of manufactured gas 
amounted to 227.83 billion cubic 
feet as compared with 213.44 billion 
cubic feet sold in the first seven 
months of 1935—a gain of 6.7 per 
cent. During the same _ period, 
natural gas sales jumped 18.7 per 
cent to a new high record of 740.35 
billion cubic feet as compared with 
623.67 billion cubic feet. Thus, 
total sales of manufactured and 
natural gas in the first seven months 
of 1936 amounted to 968.18 billion 
cubic feet—a gain of almost 15.7 per 
cent over the total of 837.11 billion 
cubic feet of gas sold in the corre- 
sponding 1935 period. 


Earnings Prospects 


As stated above, these sales in- 
creases have not all been reflected in 
net earnings, but the trend is def- 
initely upward. Although aggregate 
net income figures are not yet avail- 
able for the current year, gross 
revenues for the first seven months 
show a gain of almost 7 per cent, 
amounting to $470.02 million as com- 
pared with $439.47 million gross re- 
ported in the 1935 period. Gross 
revenues from manufactured gas 


alone have declined, but the gains . 


made by the other branch of the in- 
dustry have been sufficient to swing 
the total figures to the plus column. 


Although manufactured gas has failed to follow the rapid 
pace of natural gas, both divisions are showing sales gains. 
Investment interest centers around the natural gas field. 


Some encouragement may be had 
from the fact that rate cuts now ap- 
pear to be largely a matter of the 
past and the increased sales of 
manufactured gas—due in part to 
these cuts—should eventually be re- 
flected favorably in the income ac- 
count. 

From the investor’s point of view 
interest centers largely upon the 
rapidly expanding natural gas indus- 
try. Although natural gas is enter- 
ing numerous entirely new fields, it 
must be remembered that some of its 
gains are being made at the expense 


communities is still in 
an early stage of de- 
velopment and many 
new gains can be ex- 
pected in this field. The 
sale of the fuel at whole- 
sale to the companies 
formerly distributing manufactured 
gas to the cities en route is similar 
to the developments followed by elec- 
tric power in recent years. 


Investment Opportunities 


The larger holding company units 
have made rapid strides in expand- 
ing their natural gas operations and 
although the Public Utility Act of 
1935 is a factor of uncertainty in 
this as well as in the electrical indus- 
try, the securities of the larger and 
more firmly established companies 
appear to be suitable for purchase. 


Eight Representative Gas Company Issues 
Per Cent 
Latest of Gross Market 
12 Month Derived For 
Price Yield Earnings From Gas Issue 
COMMON STOCK: 
Columbia Gas & Electric............. 20 2.5% *$0.51 65% N. Y.S.E 
53 (a)4.5% *4.00 80% N. ¥. 8S. E 
Peoples Gas Light & Coke....... 55 nil *1.77 99%  N.Y.S.E 
PREFERRED STOCK: 
les Nat 1 5% cum. pfd ; 
Counter 
Gas O7 118 5.9% t+$21.79 81% N. Y. Curb 
BOND ISSUE: 
Detroit City Gas Se 10G0....... 105% 4.7 t1.87times 100 N. Y. Curb 
Electric Somer & Light 5s, 2030....... 89 5.6 N. Y. Curb 
Southern Natural Gas Ist 6s, 1944...... 103 5.8 2.73 °° (c) N. Y. Curb 


*12 months to June 20, 1936. +12 months to Aug. 31, 1936. +12 months to Dec. 31, 1935. **12 


onths to July 31, 1936. (a) Not including extras. 
of M in reports; company also does some oil business. (d)Subsidiary of Stand- 


of revenues not segregated 
ard Oil (N. J.). 


(b) Arrears total $25.12 % per share. (c) Sources 
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Oil Company Stocks 
Increase Favor 


DP UBING the past week or two the 

oil shares have been prominent 
among the market groups that have 
advanced in more active volume of 
trading. Their increasing favor has 
apparently been stimulated by the 
recognition that third quarter earn- 
ings statements will in the aggre- 
gate make very pleasant reading, as 
witness among the earlier releases 
Atlantic Refining’s net of $1.02 for 
the September quarter, compared 
with 61 cents in 1935, and Shell 
Union’s 51 cents a share, compared 
with 25 cents. Such favorable earn- 
ings might have been anticipated on 
the basis of well maintained oil 
prices and substantial gains in con- 
sumption but the effect had been 
somewhat offset marketwise because 
of unfounded fears that the higher 
levels of gasoline stocks on hand 
were weakening the statistical posi- 
tion. 


Inventories Low 


It should be pointed out, however, 
that the increase has merely kept 
pace with rising demand, the gain in 
stocks at the end of September being 
about 11 per cent as compared with 
an 11 per cent gain in indicated de- 
mand for the eight months ended 
August 31. In terms of days’ supply 
the gasoline inventories were equiv- 
alent to about forty-four days, which 
can hardly be considered excessive in 


Despite seasonal price reductions in gasoline in numerous 
localities, oil company shares have featured recent market 


sessions. 


Excellence of third quarter earnings is surprising 


those who had feared a weakening of the statistical position 
of the industry. 


view of the extensive requirements 
of a far flung distribution system 
such as the industry must maintain. 

In contrast to gasoline stocks, 
crude oil supplies and total stocks of 
all oils have been steadily declining 
as compared with a year ago. The 
Bureau of Mines monthly figures, as 
of the end of August, reveal crude 
stocks off about 742 per cent from a 
year previous and stocks of all oils 
down about 3 per cent. In terms of 
days’ supply at the indicated rate of 
demand, total stocks had decreased 
by 111% per cent. 

There have been recent indications 
that important interests in the oil 
industry believe that stocks are be- 
ing reduced to a greater extent than 
is advisable in view of the steady in- 
crease in consumption. This gives 
further support to the contention 


that the statistical position of the in-— 


dustry is comparatively strong 


despite the commentary appearing in 
various places—pointing out that 
production is running above the pub- 
lished figures of the Bureau of 
Mines as to estimated requirements. 
(See FW, Aug. 5.) 


—Douglas-Gendreaw 


Crude Oil on the Hoof as It Is Delivered to the Refinery 


Gasoline stocks undoubtedly 
passed their seasonal low point for 
this year at about the end of Sep- 
tember, but despite local indications 
of seasonal price weakness there is 
no real excess of supplies pressing 
upon the market, such as would be 
likely to bring about a general de- 
cline of the oil price structure. 
Neither is there any undue pressure 
upon prices from the crude oil pro- 
duction division, since the Interstate 
Oil Compact is operating quite effec- 
tively to keep the present situation 
within bounds and there have been 
no major oil discoveries to demoral- 
ize crude prices as did the flood of 
oil from East Texas some years ago. 


Selected Oils 


Apparently the oil industry will 
pass through the winter season and 
approach next spring and summer in 
a much stronger and more favorable 
position than it has occupied for 
many years, probably since 1926 
when the Seminole Area in Okla- 
homa was discovered. Fourth quar- 
ter earnings will show seasonal de- 
cline from the third quarter for most 
companies, but results for 1936 as a 
whole will record gratifying im- 
provement. Many of the oil com- 
panies are expected to enlarge their 
dividend disbursements before the 
year end, it being reported for ex- 
ample that Standard of N. J. is 
likely to pay a special dividend of as 
much as $2 to $2.50 a share. This 
would be a particularly noteworthy 
event in view of the highly conserva- 
tive dividend policy which this com- 
pany has always followed. Among 
others which are in a position to 
make special _ distributions are 
Socony-Vacuum, Texas Corporation, 
Phillips, Continental, Consolidated, 
Tide Water Associated and Mid- 
Continent. 
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Are Gold Shares 
a Purchase 


Nowr 


—Keystone View 


A Front Line Attack on the Gold Issue 


Shares of the better situated producers are available on a lib- 
eral yield basis; but basic factors in the situation appear to 
outweigh immediate dividend return. 


N INVESTMENT approach to 
the gold mining industry must 
recognize certain variable factors: 
first, while demand for the commodity 
is constant and the price is fixed, 
operating costs and taxes move in 
general conformity with fundamental 
business conditions; second, a gold 
mine is a wasting asset—at least a 
portion of dividend income is a return 
of capital; third, the life of any mine 
is limited despite engineering effi- 
ciencies and improved extractive 
methods; and, fourth, earning power 
of the gold producers has a definite 
maximum subject to the character 
and extent of mining activities and 
the price of gold. 


Recognized Standard 


Gold shares of the better grade oc- 
cupy an intermediate investment 
position at the present time. Recent 
world monetary developments have 
brought about no fundamental 
change. Gold still is in demand as 
the recognized standard of value 
despite the efforts to manage cur- 
rencies independent of a fixed con- 
vertibility. It might be argued that 
the fall of the gold bloc has facilitated 
the return of the world to a fixed or 
semifixed gold standard. But a safer 
conclusion is that no _ substantial 
change in the price of gold is in near 
term prospect—assuming the contin- 
uance of world business trends. As 
business improves, the need for lift- 
ing gold prices to stimulate trade is 
diminished. 

The advantages which revert to 


gold stocks are largely lost in a period 
of rising commodity prices. Taxes 
and operating expenses tend to in- 
crease, and barring the discovery or 
acquisition of additional producing 
properties, earnings have a practical 
limit. There occurs a stability of op- 
erations which is reflected in dividend 
return. On the other hand, a market 
price ratio of around 10 times net 
earnings is considered ample for a 
sound gold stock because of the de- 
pletion factor. The group may be 
considered as a hedge against mon- 
etary inflation; but the circum- 
scribed possibilities for capital 
enhancement under normal economic 
recovery lends greater attraction to 
producers of other raw materials 
whose products have better defined 
prospects of higher selling prices. 


Liquidating Factor 


The major bull point for the gold 
shares is the comparatively high yield 
which is afforded. But here the in- 
vestor faces the problem present in 
all extractive industries, as the mines 


are essentially liquidating proposi- 
tions. Doubtless there is a great deal 
of loose thinking on this subject and 
the average life of the better grade 
mine is greater than is indicated by 
the blocked out ores or the estimated 
reserves which the companies re- 
port, as undeveloped areas frequently 
are proven to be highly productive. 
Few investors are, however, in a posi- 
tion adequately to supervise their 
commitments to the extent that would 
permit the prompt withdrawal from 
situations which are gradually turn- 
ing “sour.” 


Shares Attractive 


During: the medium term future 
the shares of the better situated gold 
companies should continue to afford 
a liberal return and for those who 
will recognize the greater-than - 
average degree of speculative risks 
involved, modest representation may 
not be out of keeping with individual 
portfolio objectives. But for most in- 
vestors, a sounder and more attrac- 
tive position is afforded in equities 
of other industries which offer a 
reasonable return on invested capital 
and possibilities of capital gains con- 
comitant with the further general re- 
covery which is visualized over com- 
ing years. 


Important Features of Leading Gold Shares 


STOCKS: Produced Value Per 
Based on 1935 operations. (,000) Ton 
Alaska, Juneau............ 3,729 $1.15 
Dome Mines............... 549 13.27 
1,379 13,91 
873 18.75 
9. 


Tons Recovered Net Earned 


Costs Earnings Per Recent ‘Dividend 


Per Ton ‘Per Ton Share Price Rate Yield 


$0.22 $0.42 e$1.04 16 $1.20 7.5°O 
4.14 6.78 a2.05 52 4.00 7.7 
3.90 2.72 a0.62 13% 0.95 7.0 

$5.75 5.90 32.43 420 36 

7.85 11.18 84. 55 4.00 71 

b4.34 4.12 b4.49 39 2.00 5.1 


* Indicated rate, includi — t fipees oe at $20.67 an ounce; others at $35 an ounce. { After interest and taxes 


but before depreciation and 


jation and depletion. a Six months — June 30, before depreciation 


and depletion. b Fiscal year pete Maes 31 1936. c Fiscal year ended June 30, 1936. e 
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No. 289 American-Hawaiian Steamship Co. 


No. 276 Consolidated Cigar Corporation 


and Price Range( AHS) 
Data revised to October 21, 1936 


Incorporated: 1899, New Jersey. Office: 215 20 
Market Street, San Francisco, Cal. Annual 10 


meeting: First Wednesday in April. Number o —_© $2 
of stockholders, 2,083. Fur $1 
Capitalization: Funded debt.......... None : 0 
Capital stock ($10 par)....... 455,000 shs Detich Per Share $1 


$2 
1928 ‘29 *30 ‘31 "32 ‘33 ‘34 1935 


Business: Company operates steamship service between 
the Atlantic Ports of Boston, New York and Philadelphia, 
and the Pacific Ports of Los Angeles, San Francisco, Oak- 
land, Seattle, Tacoma, Portland and Astoria. Also main- 
tains service between the Pacific Coast of the United 
States and New Zealand, Australia and the Orient. 

Management: Noted for its conservative policies. 

Financial Position: Good. Net working capital at end 
of June, 1936, $2.5 million; cash, $924,060; marketable se- 
curities, $1.3 million. Working capital ratio: 7.8-to-1. 
Book value of stock, $21.40 per share. 

Dividend Record: Payments made each year since 1901 
except 1926-28; 1929, $1; 1930, $10; $1 annually since. 

Outlook: Earnings depend upon available volume of both 
international and domestic freight as well as ability to 
avert labor troubles. Competition is keen and labor troubles 
have frequently caused heavy losses. 

Comment: The uncertain nature of a business of this type 
makes the stock quite speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Year's Total Dividends Price 
1932... 64— 


DS$0.26 $0.39 $1.09 $0.16 1.38 1.00 21%— 4% 
1934....... D035 D0.09 D0.97 0.24 D1.17 1.00 2254—1014 
D0.59 0.14 D0.17 0.39 D0.23 1.00 154%— 8% 
0.43 0.66 *0.75 *21144—13 

*To October 21, 1936. 
No. 290 Briggs & Straton Corporation 
and Price Range(BGG) 

Data revised to October 21, 1936 40 Ly 
Incorporated: 1924, Del., succeeding business 30 
founded in 1909. Office: 2711 North 13th 20 | 
St., Milwaukee, Wis. Annual meeting: Third 10} 

Tuesday in March. Number of stockholders, 0 
1,760. 

Capitalization: Funded debt .......... None 
Capital stock (mo par)........ 297,149 shs 


Business: The largest manufacturer of automobile locks 
in the world; supplies about 65 per cent of U. S. require- 
ments. The production of portable gasoline motors, used 
on house and farm equipment, has expanded in recent years 
and now accounts for the largest portion of total sales. 

Management: Experienced. Met with considerable suc- 
cess in maintaining a satisfactory record during depression 
years. Has substantial stock interest in company. 

Financial Position: Strong. Net working capital, Decem- 
ber 31, 1936, $2* million; cash, $178,444; marketable securi- 
ties, $1.4 million. Working capital ratio: 4.9-to-1. Book 
value of stock, $10.20 per share. 

Dividend Record: Continuous, at varying rates, since 
initial dividend in 1929. Present annual rate, $3. 

Outlook: Increased activity in the automobile industry 
and the diversification supplied by other divisions of the 
business place the company in a favorable position to main- 
tain a satisfactory profit margin. 

Comment: The stock ranks as a business man’s specu- 
lation but, at the present time, has attraction for income. 


EARNINGS, PRICE RANGE AND DIVIDEND RECORD OF CAPITAL STOCK: 


Qu. ended: Mar. 31 June 30 Sept.30 Dec.31 Year's Total Dividends Price Range 
$0.03 $0.02 $0.01 $0.04 $1.25 104%4— 4 


0.01 0.20 0.42 0.22 1! 

0.71 0.84 0.27 0.01 1.82 *1.70 2744—14 
Le 1.20 1.08 0.82 0.48 3.58 3.00 55 —23\% 
1.08 0.91 12.75 69 —47¥% 


*Includes extra. To October 21, 1936. 


Data revised to October 21, 1936 
Incorporated: 1919, Delaware, as a consolida- 


tion of a number of ‘cigar manufacturing com- ry 
panies. Office, Heckscher Bldg., 730 Fifth 50 Price Range 
Ave., New York City. Annual Meeting: First 25 co 


and Price Range(CGR) 


Monday in March. Number of stockholders: 0 UOo.s 
combined preferred, 2,200; common, 2,400. sdf 
Capilalization: Funded debt ......... None —s 
*Prior preferred (644% cum, 0 
$100 par) ... 82.068 shs Per Share $5 
+Preferred (7% cum. $100 par) 22,249 shs 1928 ‘29 °30 ‘31 °32 °33 °34 1935 


Common (no par)............250,000 shs 
*Redeemable at $105 a share. Redeemable at $110 a share. 


Business: Ranks among the leading cigar manufacturers; 
produces cigars in all price classes but bulk of income is 
derived from cigars retailing for ten cents and more, of 
which company manufactures about one-fourth of annual 
consumption. “El Producto” and “Dutch Masters” are 
among the leaders in that classification. 

Management: Could be more alert to changing trends, 

Financial Position: Comfortable. Working capital at 
end of 1935, $13.9 million; cash, $2.4 million; marketable 
securities, $313,000. Working capital ratio: 34.2-to-1. Book 
value of common, $21.01 a share. 

Dividend Record: Regular preferred dividends since 1923. 
Liberal payments on common, 1927-1931; nothing since 1932. 

Outlook: Company’s tardy entrance into the 5-cent class 
cost large sums for promotion and advertising and occurred 
at a time when profit margins were getting very small. 
Cigar industry as a whole has an uninspiring outlook. 

Comment: All classes of stock, even the preferreds, are 
speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: _ June 30 Sept. 30 Dee. 31 Year's Total Dividends Price Range 


$0.36 D$0.10 $0.06 $0.46 $2.00 2414—35% 

1933 D0.62 D0.45 D0.09 0.19 D0.97 None 19 —31 

D0.28 =D0.006 0.13 0.41 0.26 None 1334—54 

1935 D0.34 D0.24 D0.29 0.28 D0.59 None 114-7 

D0.29 »D0.08 *None *133¢—8 
*To October 21, 1936. 

No. 291 Crucible Steel Company of America 


Data revised to October 21, 1936 
incorporated: 1900, N. J. Executive office: a 
405 Lexington Ave., New York City. Annual 
meeting: Third Wednesday in April. Num- 50 ' Price Range 
ber of stockholders (approximate): preferred, 25 
4,500; common, 2,800. 


$128 
Capitalization: Funded debt ..... $7,750,000 Corned For Share $6 
stock (7% cum. 0 
Common stock ($100 par)...... 450,000 shs ei Se $1 


1928 ‘29 ‘30 °31 ‘32 ‘33 ‘34 1935 


Earnings and Puce Range(XA) 


*Not subject to redemption. 


Business: World’s largest manufacturer of high speed 
and tool steels, also a leading producer of alloy and special 
steels, ordnance and forgings. A recent development was 
the method of making tinplate by electro-deposition. Most 
important domestic customers include automobile, tool, oil, 
mining and aviation industries. 

Management: Able and progressive. 

Financial Position: Strong. Net working capital June 
30, 1936, $12.1 million; cash, $1.1 million. Working capital 
ratio: 2.9-to-1. Book value of common, $142.18 per share 
(after deducting preferred dividend arrears). 

Dividend Record: Nothing on common since 1931. Pre- 
ferred payments suspended 1932; were resumed 1935. 
Preferred arrears as of September 30, 1936, $27 per share. 

Outlook: Earnings recovery this year has been compara- 
tively rapid, and outlook is enhanced by development of new 
products and increasing use of alloy and special steels. New 
tin plate process offers considerable promise. 

omment: Both preferred and common are speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half Year ended: June 30 Dec. 31 Year's Total Price Range 
D$5.68 D$6.25 D$11.92 2344— 6 
D0.34 D3.38 D3.72 3834—17 
D0.93 D0.14 D1.07 38 —14 


*To October 21, 1936 
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oe. 283 Household Finance Corporation | No. 292 International Salt Company 
— Earnings and Price Range(HOF-A) wm Earnings and Price Range(ILS) 


Data revised to October 21, 1936 60 Price Range to Oct. 21, 1036 
Incorporated: 1925, Del. Business originally 945 
dtd 1878. Office: 919 North Michigan 30 


Ave., Chicago, Ill. Annual meeting: First a 6 months 
Monday after February 20. Earned Per Share Class A Stock 
Capitalization: Funded None 
*preferred stock ($3 cum, 

248,603 she 4 


‘ ‘Additional dividends above $3 rate may be declared without regard to any dividends 
on common, providing such additional dividends, together with the $3 preferential rate, 
do not exceed $5 per annum, Callable at $75 per share. After common receives $2.57 a 
share dividends per annum, preferred must receive additional dividends in the ratio of 
$1.166 to $1 for common, subject to maximum payments on former of $5 per annum. 
(lass B—closely held—is voting stock; preferred and class A may vote only under certain 
conditions. 

Business: Engaged in business of lending money to in- 
dividuals in sums of $300 or less, with activities extending 
to sixteen states and the Province of Ontario, Canada, all 
of which have enacted the Uniform Small Loan Laws. 

Management: Long experienced in the business. 

Financial Position: Satisfactory: due to nature of busi- 
ness, an exact compilation of working capital is impossible, 
put liquid assets appear adequate. Book value of Class A 
and B, $28.10 per share (allowing for preferred at $75). 

Dividend Record: Unbroken record of distribution on 
three classes of stocks since 1929, and on capital stock out- 
standing prior to that time since 1926. 

Outlook: Small loan business has been very profitable 
over a long period of time and company has avoided im- 
portant losses from delinquencies through spreading risks. 
Chief threat: more severe regulation of charges. 

Comment: Class A stock recently listed; is of semi- 
investment grade and appeals to those interested in income. 


*EARNINGS AND DIVIDEND RECORD OF CLASS A: 


Qu. ended: Mar. 31 June30  Sept.30 Dec.31 Year's Total Dividends 
a $1.32 $0.94 $1.22 $0.86 $4.35 $3.60 
See 1.22 0.90 1.13 1.05 4.30 3.00 
See 1.31 0.87 1.13 1.06 4.37 3.15 
1.31 1.59 1.74 0.70 5.34 4.05 


*Class A stock was admitted to the New York Stock Exchange June 4, 1936; Price Range to 
October 21, 1936: 704%4—5434. Earnings on Class A are after allowing for dividends of $5 
on participating preferred stock. To October 21, 1936. 


Data revised to Octuber 21, 1936 
Incorporated: 1901, New Jersey. Office: 
Scranton, Pa. Annual meeting: Third Mon- 
day in March. Number of stockholders, 1,851. 
Capitalization: Funded debt... ..$3,924,000 
Capital stock (no par) ....,...240,000 shs 


Business: Subsidiaries of this holding company produce 
about one-quarter of the estimated 5 million tons of rock 
and evaporated salt consumed annually in the United States. 
Is the world’s largest producer of salt, which it secures 
from deposits in New York, Louisiana and Michigan. Rock 
salt which comprises about 75 per cent of annual pro- 
duction is used by practically every basic industry with 
chemical and paper manufacturers using about 60 per cent. 

Management: Capable and aggressive. 

Financial Position: Adequate. Net working capital at 
end of 1935, $2.3 million; cash, $1.2 million. Working capi- 
tal ratio: 10.4-to-1. Book value of stock, $43.34 per share. 

Dividend Record: Dividend rate irregular but payments 
have been made since 1915. Present annual rate, $1.50. 

Outlook: The large and widely diversified usage of salt 
establishes a close link between sales volume of this com- 
pany and industrial activity in general. But profit margins 
have been narrowing and expansion thereof is difficult be- 
cause of potential competition of other U. S. salt producers. 

Comment: Although the common stock has been a good 
income producer, downward earnings trend generally in 
past several years renders issue speculative. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Half-year period ended: June 30 Dee. 31 Year’s Total Dividends _ Price Range 

$0.73 $1.47 $2.20 $2.00 2344— 9% 

0.50 1.51 2.10 1.50 27%4— 1334 

1934..... piapeadeaewes 0.80 1.22 2.02 1.50 32 —21 

0.57 0.75 1.32 1.50 3614—25 

*To October 21, 1936. 


No. 286 Norfolk & Western Railway Company 


4 
No. 232 International Agricultural Corporation 
i i e(IGL 
Data revised to October 21, 1936 95 Earnings and Price Range(IGL) 
Incorporated: 1909, New York. Office: New- 20 
ton Upper Falls, Mass. Annual Meeting: 15H Price Range 
Third Tuesday in August. 10 
Capitalization: Funded debt... .$5,777,000 
*Prior preferred stock (7% Fiscal Yr. end. June 30 $2 
Gm, 100,000 shs Earned Per Share 0 
Common stock (no par) ....... 436,048 shs $2 
Deficit Per Share 


*Redeemable at $110 a share. 


4 
1929 °30 ‘31 ‘32 ‘33 ‘34 1936 


Business: Important factor in the mining of phosphate 
rock and manufacture of fertilizers. About two-thirds of 
annual revenues are derived from sale of finished fertilizers 
with cotton and tobacco growers accounting for some 80 
per cent of consumption. 

Management: Capable and progressive. 

Financial Position: Very strong. Working capital June 
30, 1936, $6.4 million; cash, $3.4 million. Working capital 
ratio: 15.8-to-1. Book value of common, $13.60 a share. 

Dividend Record: Irregular. Last payment on preferred 
$1.75 in March, 1931. Accumulations June 30, 1936, $59.50 
a share. Nothing ever paid on common. 

Outlook: Crop conditions in cotton and tobacco growing 
areas and fertilizer price structure—particularly the latter 
—are earnings determinants. 

Comment: Preferred and common are speculative. 


DEFICITS AND PRICE RANGE OF COMMON: 
Years ended June 30: 1932 1933 1934 1935 1936 
Deficits pershare.......... D$3.55 D$4.04 D$0.69 D$0.99 D$1.55 
Years ended Dee. 31: 
Price Range: (calendar year) 


Price Range: 
High. 3% 53% 6% 5 #574 


*To October 21, 1936. 


Data revised to October 21, 1936 soe ornings and Price Range(NFK) 


Incorporated: 1896, Va. Office at Roanoke, 250 
Va. Annual meeting: Second Thursday in 200) 
April. Number of stockholders: preferred, 
1,502; common, 11,821. 


Capitalization: Funded debt... .$52,139,532 

*Preferred stock (4% non, cum, 
22,992,300 

Common stock ($100 par) ....140,648,300 


*Not callable. 


Business: One of the three important “Pocohontas coal 
carriers”; main line extends from tide-water at Norfolk, 
Va., to the bituminous coal fields of western Virginia, 
southern West Virginia and western Kentucky. 

Management: Very highly regarded. 

Financial Position: Strong. Working capital at end of 
1935; $7.5 million; cash, $8.8 million; also has investment 
holdings not carried under current assets. Working capital 
ratio: $1.5-to-1. Book value of common, $257.17 per share. 

Dividend Record: Shows unusual stability; only small 
decline in disbursements during depression years. Present 
rate, $8 and extras. 

Outlook: Increasing industrial activity should expand 
markets for the types of coal which account for major part 
of company’s revenues. 

Comment: Preferred stock is a very high grade invest- 
ment. Common also has large measure of investment 
merit, in view of unusually small senior capitalization (for 
a railroad) and relative stability of earnings. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


Price Range 


Year ended Dee. 31: 1930 1931 1932 1933 1934 1935 1936 

Earned per share... ... $21.97 $14.39 $11.30 $15.20 $13.77 $17.37 

Dividends paid....... 12.00 12.00 9.00 8.00 10.00 10.00 *$8.00 
Price Range: 

| 265 217 135 177 187 218 *302 

18114. 1055 57 111% 161 158 ¥*210 


NEXT 


297—Amer. Safety Razor 
307—Container Corp. 
230—Glidden 


154—Inland Steel 
122—S. H. Kress 


WEEK 


238—Philip Morris 
241—United Electric Coal 
294—U. S. Freight 
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Ground 
Now Laid 

When France, the last citadel of 
the gold bloc succumbed to devalua- 
tion, the way was cleared for an inter- 
national agreement on monetary 
stabilization. I have ventured the 
opinion frequently in these columns 
that if some basis of understanding 
were established between Great 
Britain, France and ourselves, a pact 
could be formulated which would be 
so strong that all other nations would 
be forced to fall in line. It is a good 
omen that before France decided upon 
her momentous action she sounded 
out both the United States and Eng- 
land and found them ready to enter 
into a gentleman’s agreement to use 
their stabilization funds in coopera- 
tion with her own to prevent foreign 
exchange speculative raids. In tak- 
ing such a concerted step it will prove 
much easier for the franc to find its 
true relation to sterling and the 
dollar. 

Now that the last obstacle to 
stablization has been removed the day 
is much closer at hand when the need 
for trade barriers and quotas also 
will likely disappear. And with them 
world prosperity would receive a 
powerful stimulus. 


Nine 
Old Men 

While more or less guessing is now 
being indulged in regarding how the 
stock market will react to the out- 
come of the national election, we are 
overlooking a source out of which can 
arise factors of graver import and 
more decisive influence. They will 
emerge from the momentous deci- 
sions which the “nine old men” are 
scheduled to deliver during the next 
few months. Nine old men, as the 
irreverent now designate the mem- 
bers of our highest court, but whom 
the more serious-minded regard as 
nine of our ablest jurists, matured 
savants of our jurisprudence. 

Each of these decisions involves a 
clear interpretation of our Constitu- 
tion, the reading of which will give 
us all a clearer understanding to 
what extent the legislative branch of 
the Government can proceed in enact- 
ing laws within its framework. In 
certain instances it raises a dead wall 
beyond which the New Deal cannot 
penetrate without going to the 
States and securing their consent to 
a constitutional amendment. To in- 


dustry and to finance, what will come 
out of the Supreme Court holds more 
vital significance than who is elected 
President. These decisions can also 
have another salutary effect in that 
they may prevent our next Congress 
from going “‘cockeyed” in its future 
deliberations. 


Was Knox 
Correct? 


When Colonel Knox made his state- 
ment anent life insurance policies he 
was immediately taken to task for in- 
citing baseless apprehension, yet all 
that he wanted to drive home upon 
the public mind was the injury that 
was being done to life insurance hold- 
ers by the inflationary policy of the 
Government. That he was correct is 
confirmed by a statement sent to the 
New York Life Insurance policy- 
holders in which two important ad- 
missions are made. The first is that 
the company’s own earnings from in- 
vestments were cut into by higher 
taxes that were uncontrollable. The 
second is that investment income was 
further reduced by low level of in- 
terest rates, and therefore due to the 
company’s conservative principles it 
has become necessary to make some 
reduction in 1936 dividends payable 
to policy holders. 

And with the cost of living increas- 
ing, the other horn of Knox’s criti- 
cism becomes more penetrating for 
it means that the dollar the policy- 
holders paid in will, when returned 
to them, buy less. So it seems that 
in soaking the rich, the little fellow, 
the thrifty individual, who is now in- 
dependent of the Government and 
who has endeavored to assure his in- 
dependence by his own savings, is 
the most poignant sufferer. 


Changing 
Trading Hours 


A strong movement has originated 
among a part of the-stock brokerage 
fraternity for an extension of hours 
of trading to four o’clock in the after. 
noon, instead of the present three 
o’clock closing. The younger element 
seems to favor the innovation; the 
more conservative are reluctant to 
consent to it. If the Governors of 
the Exchange should authorize this 
change it still would remain for the 
Securities & Exchange Commission 
to confirm it. One argument and ap- 
parently the strongest advanced is 
that it would bring in closer align- 
ment the Exchange’s trading hours 
with the Pacific Coast, and garner to 
it some of the commissions now lost 
due to the element of time. Should 
this reasoning not be confirmed, then 
this additional hour would add to the 
expense of operation, which in the 
case of the large wire houses woul 
prove quite heavy. 


Private Charities 
Hard Hit 


Charities dependent upon endow- 
ments for their existence have much 
to plague them in the huge increase 
in taxes which the New Deal has im- 
posed upon the rich, especially in re- 
gard to inheritances. A taste of 
what they can expect was provided in 
the will of that great humanitarian, 
Jesse L. Straus, who in his last testa- 
ment regretfully admitted that the 
increased estate taxes devoted in 
large part to the Government’s social 
programs made it advisable to cancel 
and revoke his -bequests for similar 
purposes. 

However generous, man’s first duty 
is to his own family and in providing 
for them he must consider what re- 
mains of his estate after inheritance 
taxes are deducted. Then there must 
be the added thought that, if the 
largest part of his fortune is to go 


_ into the government coffers for social 


uplift, perhaps he has already pro- 
vided more than enough for such pur- 
poses. If this process of extraction 
goes ’round and around, private 
charities will find themselves no 
longer the object of solicitude on the 
part of rich men for they will have 
little left to hand out, and such 
organizations must rely upon the 
Government. 
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An Attractive 
Railroad Bond 


Louisiana & Arkansas Railway 5s, 1969, are secured by 
property valued at almost double the amount of the bond 
issue and offer a yield of materially better than average. 


[ EVERY year of the depression 
earnings of Louisiana & Arkansas 
Railway were sufficient to cover the 
fixed charges on the company’s first 
mortgage 5s due in 1969. For the 
first half of the current year the cov- 
erage was 1.71 times, and the bonds 
rank as a good grade investment 
medium. At recent levels of around 
99 the issue affords a yield in excess 
of 5 per cent, and is four points away 
from its call price of 103. The com- 
bination of a price below call together 
with a return of better than 5 per cent 
from a good grade bond is an unusual 
one in the present period of extremely 
low interest rates. 

Louisiana & Arkansas Railway 5s, 
1969, are amply secured by a first lien 
on all corporate properties with the 


exception of some equipment that is 
security for equipment trust obliga- 
tions. The main line owned and op- 
erated by the company extends from 
Hope, Arkansas, to New Orleans, 
Louisiana, a distance of 370 miles; in 
addition there are several branch 
lines, bringing total mileage operated 
to 608. A fair idea of the security be- 
hind the issue may be gained from 
the fact that the Interstate Com- 
merce Commission has valued the 
company’s property at $22.4 million 
and the first lien bonds are outstand- 
ing in the amount of only $13.0 mil- 
lion. Thus for those who wish to be 
conservative and at the same time re- 
ceive an income of better than 5 per 
cent this issue appears to be attrac- 
tive for purchase and retention. 


A Common Stock Group 
Yielding 5% 


Without undue sacrifice of prospects of capital appreciation, 
this group of dividend paying common stocks affords a 
materially better-than-average yield. 


present upward economic 
trend, low interest rates and the 
prospect of continued inflation have 
made equities more desirable than 
either cash or fixed income bearing 
securities. Numerous investors have 
reason to desire a fairly high income 
from their capital and must there- 
fore consider only dividend paying 
common stocks. To meet this need 
there are presented here five rela- 
tively high grade equities that afford 
a better than average income return 
—about 5 per cent or better—from 
dividends that are amply secured by 
earnings. 


BANGOR & AROOSTOOK RAILROAD 
operates almost 600 miles of rail- 
road in the northern and eastern sec- 
tions of Maine. The company’s lines 
penetrate without competition the 
fertile river valleys and extensive 
lumber regions and since the Maine 


farmers specialize in the growing of 


potatoes about 36 per cent of the 
total revenue freight tonnage comes 
from this one item. Thus, with 
Bangor & Aroostook’s fortunes 
closely tied up with the Maine potato 
crop yields and the prices obtained 
for this commodity, the present 
bumper crop and the rising commod- 
ity price trend speak well for the 
future earnings outlook of this car- 
rier. As a consequence, the common 
stock, with a $2.50 annual dividend 
rate and recently quoted at 46, ap- 
pears to be reasonably priced and 
offers speculative possibilities in ad- 
dition to a generous yield of 5.4 per 
cent. (Factograph No. 245.) 


BROOKLYN - MANHATTAN TRANSIT 
common was recently quoted at 56 
and on the basis of the $3.25 in divi- 
dends paid thus far in 1936, affords 
a return of about 5.8 per cent. In the 
fiscal year ended June 30, 1936, the 
company earned $5.59 per share of 


AVAILABLE UPON REQUEST 
List of 


5 Corporations 
Showing 
INTERESTING DIVIDEND 
POSSIBILITIES 


and analyses of 


AUTOMOBILE COMPANIES 
AND 
AUTOMOBILE ACCESSORIES 
also statistics on 

90 Preferred Stocks 
and information on 
595 Common Stocks 
Write Dept. F. W. 28 for copy 


ODD LOT e ROUND LOT e MARGIN 
ORDERS SOLICITED 


JAMES M. LEOPOLD & Co. 


Members New York Stock Exchange Since 1886 


| 70 Wall Street New York 


COMPREHENSIVE 
BROKERAGE SERVICE 


As members of the principal 
exchanges we are in a position 
to be of service to you in the 
purchase and sale of Stocks, 
Bonds and Commodities. 
CASH OR MARGIN ACCOUNTS 
IN FULL OR ODD LOTS 


“Booklet F,” giving trading requirements 
and other information, sent on request. 


J.A.Acosta& Co. 


Members 

New York Stock Exchange 
N. Y. Curb Exchange ( Assoc.) 
New York Cotton Exchange 
New York Produce Exchange 
N. Y¥. Coffee & Sugar Exchange 
Chicago Board of Trade 
Commodity Exchange, Inc. 

New York Cocoa Exchange 


60 Beaver St. New York 


Phone BOwling Green 9-2380 


Our Current Market Letter 
Analyzes the 


COPPER INDUSTRY 


and the 
Potentialities of 


Leading Producers 
Write to Dept. F. 


GOODBODY & CO. 


Members New York Stock Erchange, New York Curb 
Chicago Stock Exchange, Chicago Board 
of Trade, New York Cotton Exchange, Detroit Stock 
Exchange, Commodity Exchange, Inc. 

115 Broadway 60 East 42nd Street 
New York New York 


INVESTMENT HINTS 


-and other valuable information on trading 
methods in our helpful booklet sent on 
request. 

Ask for K-6 


100 SHARE OR ODD LOTS 


& (HAPMAN 


Established 1907 
Members New York Stock Exchange 


52 Broadway New York 
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The FINANCIAL WORLD 


Vol. 66. No. ig 


“Northwestern 
under 77-b” 


Comprehensive Analysis 
of prospects of 
Chicago and 
Northwestern 
Railway 
Bonds 


Copy on request 
Ask for F-21 


We are specializing 
in the purchase and 
sale of many Reorgani- 
zation Railroad Bonds 


HOIT, ROSE & TROSTER 


Members New York Security Dealers Assn. 
74 Trinity Pl., N. ¥. Tel. WH. 4-3700 


Producing Oil 
Royalties 


Pay Monthly Returns 
Information on Request 


LEIGH J. SESSIONS 
CORPORATION 
Established 1925 
17 East 42nd St. New York 
VAnderbilt 3-3407-8 


United States Government 
SECURITIES 
State - Municipal 
Industrial 
Railroad - Public Utility 
| BONDS 


R. W.Pressprich & Co. 


Members New York Stock Exchange 
New York Philadelphia 
| Chicago San Francisco 


THE NEW PRICE RANGER 
MAKE YOUR OWN CHARTS 


Use these specially designed chart blanks. 
They are particularly adaptable for the sim- 
plified plotting of daily stock market prices 
and volume. 


Each sheet 8% by 11 inches, sufg§cient 
for a six-months’ arithmetic record. 


Price: $1.00 for 25 sheets 


Send money order or check to 


EDWARD WILLMS, 130 Cedar Street, N. Y. C. 


common and recent monthly earn- 
ings have been well ahead of the cor- 
responding 1935 figure. As a result, 
it is quite possible that the directors 
may see fit to. declare an additional 
distribution before the year-end. 
Entirely aside from the prospect of 
metropolitan transit unification 
which appears to be making satis- 
factory progress and if completed 
should be beneficial to BMT stock- 
holders, the fact that the common 
stock is available at approximately 
10 times annual earnings—and these 
earnings are improving—makes it 
an attractive dividend paying equity. 
(Factograph No. 50.) 


LOUISVILLE GAS & ELECTRIC A 
stock is entitled to $1.50 per share 
per annum, then, after class B stock 
has received $1.50 per share per an- 
num, both classes participate, share 
for share, in any further distribu- 
tion. Both issues are now receiving 
$1.50 per annum and at its recent 
price of 29 the class A shares afford 
a return of about 5.2 per cent. 
Earnings for the 12 months ended 
August 31, 1936, amounted to $1.81 
per share on a participating basis 
and there is a distinct possibility 
that net income plus the new tax law 
may force an additional distribution. 
In any event, the class A stock ap- 
pears to embrace good speculative 
possibilities as well as a generous 
dividend return. (Factograph No. 
138.) 


REYNOLDS TOBACCO ranks 
equally—the only important excep- 
tion being voting rights—with the 
common stock and together the two 
issues form the entire capitalization 
of this leading cigarette manufac- 
turer. On the basis of continued 
betterment in general business and 
growth of public purchasing power, 


further expansion in aggregate do- 


mestic sales of cigarettes is likely, 
and elimination of AAA taxes will 
substantially help profit margins. 
The class B stock at its recent price 
of 58 appears to be attractive for in- 
come, the $3 dividend rate giving the 
shareholder a return of over 5.1 per 
cent. (Factograph No. 41.) 


STERLING PRODUCTS common stock, 
the sole item of the company’s cap- 
ital structure, was recently quoted 
at 76. On the basis of the current 
annual dividend rate of $3.80 this 
price gives a return of 5 per cent. 
This producer of medical and toilet 
preparations earned $2.93 per share 
in the first six months of this year 
against $2.73 per share for the same 
period a year ago. The general im- 
provement in business conditions 
should be reflected in both increased 
sales and earnings because advertis- 
ing is the largest item of expense as 
contrasted with the cost of labor and 
materials. (Factograph No. 178.) 


Bond Market 
Digest 


a few convertibles 
were able to advance in the face 
of irregularity in the stock market, 
speculative bonds were generally 
easier, numerous secondary rails 
giving up a part of their recent 
sharp gains. 


A. T. & T. 


Most of the outstanding American 
Tel. & Tel. debentures, except the 
new 3is, should now be considered 
short term investments. On that 
basis, yields are negligible, and the 
majority of investors would do well 
to consider reinvestment of funds 
committed to these bonds. (Recent 
prices: 5s of 1960, 1103; 5s of 1965, 
111.) The debenture 5s of 1960 have 
been called for redemption at 110 
January 1, but holders may obtain 
cash at any time under an offer of 
the company to anticipate the re- 
demption. Shortly after the sale of 
the new 3is it was announced that 
A. T. & T. is planning to carry out 
another large refunding before the 
end of the year, and it is believed 
that this refinancing will be for the 
purpose of retiring the debenture 5s 
of 1965, also callable at 110. Be- 
cause of the short maturities, large 
redemption premiums, and other 
factors, it may not be considered 
advantageous to refund the deben- 
ture 53s, 1943, and the convertible 
43s, 1939. 


‘B. & O. Ref. 5s and 6s 


Retention of holdings is war- 
ranted; purchases advised for addi- 
tions to diversified lists where 
strictly conservative investment pol- 
icies need not be followed. (Recent 
prices: 5s, 91; 6s, 101.) Baltimore 
& Ohio refunding 5s and 6s have de- 
clined to levels several points below 
the 1936 highs in the face of indica- 
tions that the road’s earnings im- 
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provement is being well maintained. 
The recent market action reflects in 
part reactionary tendencies among 
secondary rail bonds generally, but 
the decline may be ascribed partly 
to the news indicating that the Uni- 
versal Carloading and Distributing 
Company, indirectly controlled by 
the New York Central, is diverting 
its Baltimore shipments from the 
B. & O. to the Pennsylvania. This 
important freight forwarding com- 
pany provided the B. & O. with 
13,645 cars of freight in 1935, and 
the loss of this freight volume is 
not, of course, a constructive de- 
velopment. However, it may be 
noted the freight from this source 
amounts to only about six-tenths of 
one per cent of the total cars of 
revenue freight handled by the 
B. & O. system in 1935, and to 
about 6 per cent of the net increase 
in the B. & O. car loadings in the 
first 40 weeks of 1936 as compared 
with the corresponding period of 
last year. Consequently, the shift 
may be regarded as overshadowed 
by the effects of the general im- 
provement in business in the road’s 
territory. 


Chicago & North Western Bonds 


Holdings of this road’s various 
bond issues may be retained; pos- 
sibilities for future recovery war- 
rant moderate commitments to the 
general mortgage and the refunding 
mortgage bonds for long term specu- 
lative purposes (general 4s, 47; re- 
funding 5s, 29); the debenture 4is 
(17) are a much more radical 
speculation. Gross revenues of the 
Chicago & North Western for 
September, increased about 14 per 
cent over the corresponding month 
of 1935; the road is expected to re- 
port net operating income of about 
$1.8 million, as against approxi- 
mately $860,000 a year ago. The 
management reports that all load- 
ings, except grain, are running well 
ahead of 1935, and that, if agricul- 
ture in the road’s territory had not 
suffered from the effects of the 
drought, business this fall would 
have been “extremely good.” Even 
allowing for the effects of the 
drought, the road’s recent traffic has 
been quite satisfactory, and car 
loadings are still showing substantial 
gains over 1935. One recent weekly 
car loadings total showed the largest 
volume for any week since late 1930. 


International Railways 64s 


Improving financial position of 
International Railways of Central 
America indicates advisability of re- 
tention of the first lien and refund- 
ing 6%s, 1947, for yield. (Recent 
price, 99.) A reciprocal agreement 
has been reached with the Guate- 
mala subsidiary of United Fruit 
Company, subject to approval of 
stockholders, which will provide In- 


ternational Railways with about $2.1 
million cash, the major part of which 
is to be used in the redemption of 
the company’s collateral 6s, 1941. 
The Guatemala Company also pro- 
poses to purchase 10 new locomo- 
tives and 300 banana cars to be used 
by International Railways on favor- 
able terms. The agreement protects 
the company against possible adverse 
results of exercise of port conces- 
sions obtained by United Fruit in 
1927. In return, International Rail- 
ways would deliver to the Guatemala 
Company $1.7 million new 3% per 
cent collateral notes and 185,000 
shares of common stock. In addi- 
tion to the reduction in fixed charges, 
the cooperation between the two com- 
panies which might be expected to 
result from the acquisition of a large 
stock interest by United Fruit has 
favorable implications for Inter- 
national Railways. The road’s traffic 
is showing improvement, and fixed 
charges are expected to be earned 
about 1.6 times for 1936 as against 
1.23 times in 1935. 


Proposed New 
Security Offerings 


HE accompanying’ tabulation 

presents the more active issues 
which are now up before the SEC 
for registration, together with the 
dates on which it is expected that 
the registration statements will be- 
come effective, thus permitting 
public offering of the securities. Of 
course the possibility of a delay in 
making the offering exists; some of 
the issues have been pending for 
registration for some time, in par- 
ticular the proposed 43s of B. F. 
Goodrich on which application for 
registration was filed over a year 
ago. The complete terms of the pro- 
posed offerings and the issue prices 
usually are not available until the 
time of public sale. The tabulation 
includes only the larger issues now 
pending in which there is a wide in- 
vestor interest. The presentation is 
not to be construed as a recom- 
mendation for purchase, but is an 
informative guide to prospective 
new financing which may be of in- 
terest to the investor. 

Tentative New SEC Regulations 

and Effective Dates 


Date Amount BONDS: Issue 


Oct. 25 $10,500, Budd Manufacturing Ist 414s, 1961 
2,000,000 Budd Wheel Ist 414s, 1946 

30 28,000,000 Goodrich (B. F.) Ist 414s series A 
j 000 Broad River Power Ist 41s, 1966 
0C0 Celotex Corp. conv. debenture 414s 
000 Central Maine Power Ist 4s, serics 

H, 1966 
000 Otis Steel 1st 434s, series A, 1956 
,000,000 Pacific Gas & Electric Ist 344s, 1966 
4,500,000 United Stockyards 44s 

13,906,900 N. Y. State Electric & Gas 4s, 1965 


STOCKS: 


Oct. 28 45,900shs Hearn De 
preferr: 

400,000shs Hearn Department Stores common 

Nov. 11 24,495 shs Western Auto Supply class A com- 


mon 
300,000shs United Stockyards Corp. conv. 
preferred 
770,000 shs United Stockyards common 


ent Stores 6% cum 


MORE 
DYNAMITE 


from the co-authors of 


‘WASHINGTON 
MERRY- GO - ROUND ”’ 


THE 
NINE 
OLD 
MEN 


By DREW PEARSON 
and ROBERT S. ALLEN 


HIS daring, revealing 

book does for the Su- 
preme Court what Washing- 
ton Merry-Go-Round did for 
Congress and Washington 
officialdom. In the style for 
which Pearson and Allen have 
become famous in print and 
on the air, they throw a pene- 
trating spot-light on the 
Court, its little-known history 
and background, and the per- 
sonalities and foibles of the 
present justices. 


Just published! On sale 
at bookstores from 
coast to coast — $2.50 


DOUBLEDAY, DORAN 
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Are Stocks 
Too High? 


TOCK prices have now reached 

the highest level in five years, 
following nineteen months of almost 
continuous advance. Js it time to 
take profits? Is the recent sharp 
increase in market activity a danger 
signal? Or is it more likely the 
start of an excited and highly profit- 
able phase of the advance? 

Every investor will want to read this 
week's timely article on “Where Will 
Stocks Go From Here?” in the cur- 
rent UNITED OPINION Bulletin. 


Send for Bulletin F.W. 72 FREE! 


UNITED BUSINESS SERVICE 


210 Newbury St. Boston, Mass. 


STUDEBAKER 


PACKARD 
which would you buy 


The real situation 

for investors is none too obvious. 
What WOULD you do? One of 
these stocks has an “Index of Gain 
Power” registered at .0623, the 
other .0665d. Some day one will far 
outstrip the other because of this 
difference . .. and for no other 
reason. Canny investors will get our 
comparison now, with the interpre- 
tation of the “Index” for these 
issues and its revealing incisive- 
ness. FREE to readers of this ad- 
vertisement—write to Dept. A175 


TODAY. 


TILLMANSURVEY 


24 oF 
ESTABLISHED SINCE — 


A BARGAIN STOCK 
TO BUY NOW 


We have selected a low-priced stock which ap- 
peals to us as being one of the most attractive 
speculations on the New York Stock Exchange. 
It is selling much below its prospective value, we 
believe; and those who buy this stock could 
make excellent profit during coming months. 


The security in question is within the reach 
of all investors. The company has greatly im- 
proved prospects. Business is expected to expand 
sharply. Earnings could pick up rapidly. The 
action of the stock indicates substantially higher 
prices. In short, this is truly a bargain stock. 


The name of this stock will be sent to you 
absolutely free. Also an interesting booklet, 
“MAKING MONEY IN STOCKS.” No charge— 
no obligation. Just address: 

INVESTORS RESEARCH BUREAU, Inc. 

Div. 230, Chimes Bldg., Syracuse, N. Y. 


| Odd Lots—100 Share Lots 


Booklet F.W. 801 upon request 


John Muir&@ 


Established 1898 
Members New York Stock Exchange 
39 Broadway New York 


Room 


< Or Gossip a Customers’ Man 
Hears Around Broad and Wall 


General Motors’ catch line for its 1937 models will likely be the “Uni-Steel” body— 
all of which means that the last evidence of wood has disappeared from its Fisher 
bodies. . . . Consolidated Edison of N. Y. has just released an educational talk- 
ing picture entitled “That’s What You Think!”—it sounds as though that title 
came from a customer who was solicited for a bill after he’d paid it. . . . Fly- 
ing box cars may soon become commonplace with Transcontinental & Western Air 
inaugurating regular freight service between N. Y. and Chicago—about all we 
have left to look forward to now is a flying caboose. Bigelow-Sanford 
Carpet is working on an advertising tie-up with Paramount Pictures’ new film 
“Wedding Present’”—some 16,000 carpet dealers and 20,000 movie theaters will be 
involved. Sounds like finis will at last be written on two stocks which 
were subject to plenty of tipping a few years ago—Rayon Industries has a court 
order to liquidate while Prima Company has gone into bankruptcy under 77B. ..., 


Strikes of WPA workers continue to spread throughout the country—so don’t 
be surprised if there’s a walkout of Salvation Army Santa Clauses. 


American Tel. & Tel.’s television cable between N.Y.C. and Philadelphia is prac- 
tically completed and will soon be ready for final tests—it is understood that pre- 
liminary tests between New York and Princeton have proved successful. ‘ 
New York Central going into the movie business ?—anyway a newsreel theater is 
being built under Grand Central Terminal to serve waiting commuters. ‘ 
International Paper & Power has secured the contract to supply the Post Office with 
6.5 billion stamped envelopes during the next four years—looks as though this order 
was rushed through just in time? Goodrich Rubber extends its interests 
motorwise with a new boiler type hot water heater for passenger automobiles— 
it’s called “the most beautiful heater in America” which suggests that it might also 
be applied to hot air. Lovell Manufacturing discovers that only one in ten 
auto-house trailers has a clothes washing device of any kind—so here’s an entirely 
new market opening up for some 200,000-odd miniature washing machines. . .. 


A suggestion for improving the name “rayon” is that it be spelled back- 
wards: NOY AR—about the only comment on that would be: OH, Y AR? 


Radio Corporation of America may soon be in the news with a proposal to move 
its Camden, N. J., plant westward—this may prove to be a solution to labor difficul- 
ties. . . . Acquisition of Life magazine by Time Incorporated means that the 
latter’s new photo book will take the name of the humorous publication—this could 
probably be classified as a life-time merger. More will soon be heard of 
an artificial wool to be produced by The Lanatin Corporation—unlike the casein 
wool made in Italy, “Lanatin” is made of vegetable fibers and is completely moth- 
proof. . . . General Outdoor Advertising is building one of the largest electric 
billboards ever in Times Square for Planters Nut & Chocolate—this will probably 
also be the last word in nut advertising. Ford Motor will soon have some- 
thing to say about making its own tires—it is understood that bids have been 
received on $10 million of machinery which would be capable of making four shoes 
and one spare for one million Fords a year. Reports that Angostura- 
Wupperman is applying its bitters to the improvement of more foods may soon be 
confirmed—it is understood that Pacific American Fisheries is experimenting with 
it in canned salmon. 


The National Onion Association has been formed to promote more onion eat- 
ing—its message will be carried through the length and breath of the country. 


Loew’s will soon be ready to announce a plan to absorb its movie producing sub- 
sidiary, Metro-Goldwyn-Mayer, to save taxes—others of the big film companies are 
also considering the elimination of affiliates. Reports that improved 
equipment have made most breweries obsolete so soon after the repeal of prohibi- 
tion seem confirmed—Atlas Brewing and Duquesne Brewing are among the first to 
announce extensive modernization programs. Congoleum-Nairn is pre- 
paring to make murals available for every home—its new “Sealex” linoleum is 
being offered for wall coverings printed with photo-murals. So successful 
has been the “Printers Progress Special” train of American Type Founders that it 
is proposed to extend its route to a total of 16,000 miles—this traveling print shop 
is credited in part for the company’s recent 38 per cent gain in sales. . 
Owens-Illinois Glass is attempting to increase the use of glass containers by pro- 
moting a series of parlor games using bottles—the most popular, however, still 
seems to be “bottle, bottle, who’s got the bottle?” 
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‘Mew Behind 
the Ticker 


This column is a compendium of re- 
ports current in the financial district. 
As much of the content is merely gos- 
sip, nothing contained herein should be 
interpreted as representing edi- 
torial opinion of THE FINANCIAL WORLD. 


cArmy 


Serves suffering and sin- 


¢ ew pressure of offerings in the 
leading copper, steel and motor 
shares seemed a bit lighter last 
week, but sentiment, as far as could 
be judged, was still somewhat mixed. 
There was foreign buying of the oils 
and steels against realizing sales of 
the rails and coppers. Professionals 
bought Big Steel and Bethlehem; 
movements of some of the special- 
ties such as Sloss Sheffield and Park 
& Tilford had an unmistakable flavor 
of sponsorship which was not out of 
keeping with current Street rumors. 
Dividend news on Greyhound also 
conformed with the expected pat- 
tern. The picture there, according 
to insiders, has improved consider- 
ably and recently adopted operating 
efficiencies have permitted important 
economies. The threat of inroads on 
bus travel because of lower railroad 
fares is not feared as much now as 
recent business has been quite satis- 
factory. 


ning humanity in the United 
States through 1,977 corps 


and institutions. 


“Remember 


The Salvation Army in your 


Christmas benevolences and 


“Remember 


EPORTS are that two _ invest- 
The Salvation Army in your 


ment trusts have acquired a 
] block of Bridgeport Brass from a 
bank in Bridgeport and that with 
this block out of the way, the stock 
can be expected—sooner or later—to 
improve marketwise. Though the 
company’s earnings haven’t been 
particularly good, the explanations 
are that the expansion program has 
been costly and that prices have only 
recently been high enough to permit 
satisfactory profitmargins. The com- 
pany is reported to have a nice profit 
on copper which it acquired at lower 
prices, but it does not expect to re- 
veal the extent of its holdings or 
profits. Business has been good, and 
there is a substantial backlog of or- 
ders. But not until next year will 
there be much of an improvement in 
reported earnings. 


UYING of the motor stocks bas |] Realty Equities Rising |/} Bigger Profits 


have been identified with previous 


will. 


Make Checks Payable to The 
Salvation Army and Send to 


Commissioner Edward J. Parker 
National Secretary 


122 W. 14th St., New York City 


This organization has been singu- 


i in select- 
melons will be deferred until later What Stocks Now? 4 
this year. Chicago sources have a OcKS NO we 
xperienced real estate executive wi In recognition of changing condi- 3 
been among the larger purchasers of assist you in the purchase, sale or tions and improved outlook for cer- 
the mail order shares and have taken refinancing of real estate and mort- ae ee eee ee 
a more constructive attitude toward gage investments, Metropolitan Dis- during recent weeks. These new buy- 
P trict of New York. ing recommendations are expected 
the farm equipments. The rush to to do even better than previous ones 
be out of the market until after elec- No charge for consultation. which proved so profitable. 
tion seems to have subsided, but E DONEGAN to: 
quite a few prominent traders have . j. “MARKET ACTION” 
lightened holdings over the past sev- 50 East 42nd St., New York 624A Empire State Bldg., New York 


eral weeks. 
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News and Opinions Listed Stocks 


Ratings are aici The Financial World Inde- 
pendent Appraisals of Listed Stocks. Prices 
are as of the Wednesday closing prior to 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
regarded as reliable, but no responsibility is 


date of issue. 


assumed for their accuracy. 


* AMONG 


BULLS 


AND ° 


BEARS 


Acme Steel B+ 


Suitable for longer term commit- 
ments, around 69, as among the 
more conservative steel speculations 
(indicated yield, 5.1%). Showing a 
contra-seasonal improvement in the 
third quarter, net rose to $1.64 per 
share as compared with $1.57 in the 
previous three months and $1.17 in 
the corresponding period of last 
year. With $4.40 per share earned 
in the first nine months and divi- 
dends and extras aggregating $3, 
giving effect to the October payment, 
the company must consider a rather 
liberal extra if it would avoid the 
penalties of the surtax law. (Facto- 
graph No. 481. Also FW, July 29.) 


Allied Mills B 


Commitments, last recommended 
at 25 (FW, June 17), may still be 
considered at current prices, around 
30, for long term holding (yield, 
1.6%). Continuing the improvement 
which has been evident since early 
1933, company showed $3.13 a share 
for the twelve months ended Septem- 
ber 30. This compares with $2.86 for 
the regular fiscal year ended June 30. 
Only one 50-cent dividend has been 
paid in the current calendar year, 
but the earnings gain should justify 
a generous dividend declaration be- 
fore later on. (Factograph No. 
649.) 


Atlantic Refining B 


Improved basic outlook for indus- 
try warrants a constructive attitude 
toward the shares, now around 31 
(yield, 3.3%). The substantial prog- 
ress of the oil industry in the third 
quarter is reflected in the company’s 
earnings. Net for the three months 
to September 30 amounted to $3 mil- 
lion (equal to $1.02 per share) or 
only $114,000 less than the indicated 
net earnings for the first six months 
of this year. With $2.20 reported 
for the nine months the company 
may well give consideration to lift- 
ing the dividend rate before the 
year-end. (Factograph No. 162. 
Also FW, Feb. 5.) 


Burroughs Adding Machine A 


Better adjusted to earnings pros- 
pects at 33, than when last recom- 
mended, around 28 (FW, Sept. 16), 
but long term holdings may be re- 
tained (yield, 3.6%). In line with 


predictions of a more generous divi- 
dend policy, directors have declared 
a “special” dividend of 60 cents, in 
addition to the regular quarterly dis- 
tribution of 15 cents, both payable 
on December 5. Early estimates 
place ‘earnings for 1936 above $1.50 
a share, which would compare with 
$1.02 in 1935. Prospects are en- 
hanced not only by the company’s 
new adding machine models but also 
by its new “electric carriage” type- 
writer and bank posting machine. 
(Factograph No. 185.) 


Cluett, Peabody C+ 

Price of shares, around 67, is in 
line with earnings improvement, but 
moderate holdings may be retained 
for the long pull (yield, 1.4%). Di- 
rectors failed to declare more than 
the usual quarterly dividend of 25 
cents, payable on November 2, but 
this has not discouraged hope of 
an extra before the year-end. Earn- 
ings for 1936 are expected to ap- 
proach $5 a share, against $1.41 in 
1935, and on this basis a special divi- 
dend would be justified to avoid 
large excess profits taxes. Company 
is doing exceptionally well in sign- 
ing up new users of its “Sanforiz- 
ing” process and this division is fast 
becoming an important addition to 
revenues. (Factograph No. 259. 
Also FW, Feb. 20, ’35.) 


Rating Changes 


Subscribers should revise ratings 
according to the following changes 
in order to bring their Financial 
World Appraisal ratings up to date. 


Alpha Portland Cement....C to C+ 
Earnings up, div. covered 


Continental Steel ......... C+toB 
Div. well covered. Good outlook 

Steady earns. gain. May pay more 
Prospects favorable; could pay 
more 
Should show further progress 
Industrial Rayon ......... C+toB 
Continuing earnings uptrend 
B toA 
Good earns. trend 


Auto aids earnings 


Twentieth-Cent. Fox pfd...C+toB 
Ample div. coverage recorded 


United Engineering ....... B toB+ 
Further earns. progress indicated 
Western Union ........... B toB+ 


Earns. gain warrants further div. 


Westinghouse Air Brake... C+toB 
Business and earns. showing gains 
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Corn Products B+ 


Longer term holdings need not be 
disturbed at current price, around 72 
(yield, 4.1%). Operating profit de- 
clined to the lowest level of the year 
in the third quarter, but continued 
more than double the levels of the 
corresponding period of last year, 
And with other income rising to $1.1 
million (equal to 46 cents per share 
of common), or more than was 
shown in the preceding six months, 
net earnings were equal to $1.01 per 
common share as compared with 84 
cents in the preceding quarter and 
42 cents in the like 1935 period. 
Lower corn yield has created a price 
problem, but consumption trends ap- 
pear favorable. (Factograph No. 
332. Also FW, June 24.) 


Dresser (S. R.) “A” C+ 


Purchases of the class A shares, 
last advised at 23 (FW, Aug. 28), 
may still be considered for specula- 
tion at current levels, around 47 (in- 
dicated yield, 6.2%). In covering 
the dividend requirement on its class 
A shares over three times for the 
September quarter and 1.6 times for 
the nine months’ period, the com- 
pany affords further encouragement 
that it will soon be able to maintain 


-the regular $3 non-cumulative divi- 


dend to which the stock is entitled. 
Prospects have been enhanced by the 
addition of a division handling house 
heating and air conditioning equip- 
ment, but it has been the gradual 


expansion of sales of pipe line and . 
gas holder equipment to the utilities 


which have contributed most to earn- 
ings recovery. (Factograph No. 
372.) 


Electric Boat C+ 


Shares have shown little change 
since they were advised against at 
15 (FW, Apr. 1), at which price they 
continued to appear’ overvalued 
(yield, 4%). Declaration of a divi- 
dend of 60 cents on the common 
stock, the first payment since the 
company was formed in 1925, was 
regarded as a “tax-forced” distribu- 
tion as it is expected that the com- 
pany will earn about this much for 
the current year. In 1935 a profit of 
58 cents a share was reported. It 
is not expected that the stock will be 
placed on a regular quarterly divi- 
dend basis, but that payments will 
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likely be made at each year-end in 
accordance with annual earnings. 
(Factograph No. 531.) 


General Motors A+ 

Continues as one of the most con- 
servative means of representation in 
the motor industry, around 74 (yield, 
4.8%). The November 2 dividend 
meeting is being anticipated with 
unusual interest as it is expected to 
pring a possible increase in the pres- 
ent $2 annual dividend rate or a 
generous extra, or both. Manage- 
ment has paid only two extras of 75 
cents thus far this year making a 
total—with three regular quarterly 
dividends—of $3, against earnings 
of well over $5 a share estimated for 
1936. Company is well fortified 
with cash resources and could well 
afford to adopt a more generous divi- 
dend policy. (Factograph No. 31. 
Also FW, Aug. 5.) 


Granite City Steel C+ 
Better adjusted to earnings pros- 
pects at 32, than when previously ad- 
vised for holding, around 27 (FW, 
Aug. 19), but long term holdings 
may be retained (yield, 3.1%). Re- 
sults for the final quarter of this 
year will likely show a sharp im- 
provement as compared with the pre- 
vious three quarters due to the fact 
that the company’s new hot strip 
steel mill is now in full operation and 
sheet prices are more favorable. 
Earnings for the September quarter 
are expected to show around 10 cents 
a share, against 4 cents in the June 
quarter and 24 cents in the March 
quarter. (Factograph No. 349.) 


Houdaille-Hershey “B” B 

Retention of speculative holdings 
appears justified, around 29, by 
earnings trend longer term outlook 
(yield, 7.39%). Although earnings 
in the third quarter were subject to 
seasonal influences, net was equal to 
31 cents on the class B as against 8 
cents in the comparable period of 
last year. The showing was quite 
favorable considering Ford’s delay 
in getting into production, but future 
earnings gains may be of more 
moderate proportions. (Factograph 
No. 212. Also FW, July 29.) 


Howe Sound B+ 
Adverse factors appear reasonably 


appraised and stock, around 53, may 


be retained (indicated yield, 7.7%). 
Gross and net earnings were at the 
highest level of the year in the third 
quarter, although indicated earn- 
ings, before depletion, of $1.32 per 
share fell below last year in the 
September quarter when $1.44 was 
reported. Higher world copper and 
base metal prices are favorable de- 
velopments for the company and off- 
set to an important extent the un- 
certainties surrounding the silver 
price level. (Factograph No. 301. 
Also FW, July 29.) 


Kimberly-Clark B 


Offers moderate attraction, around 
28, for long pull speculative holding 
(yield, 2.7%). Improved demand 
for book and magazine papers and 
increased operating efficiency lifted 
earnings to 34 cents a share in the 
September quarter as against 42 
cents in the preceding three months 
and 8 cents in the like period of last 
year. Newsprint price structure re- 
mains unsatisfactory, but a moderate 
increase has been announced for 
next year. (Factograph No. 359. 
Also FW, Aug. 19.) 


Lehn & Fink C+ 


Not outstandingly attractive, 
around 19, but moderate holdings 
may be retained primarily for in- 
come (yield, 6.5%). Continuing the 
improvement which has been evident 
since the first of this year, company 
reported 42 cents a share for the 
September quarter, against 27 cents 
in the same period last year, thus 
lifting nine months’ earnings to 
$1.13, in contrast with 51 cents a 
year ago. Present $1.25 annual 
dividend rate, now being paid semi- 
annually, appears more secure than 
it has in some time and any further 
gain in earnings during the final 
quarter of the year might justify a 
small cash extra. (Factograph No. 
351. Also FW, Sept. 25,’35.) 


MacAndrews & Forbes B 
Holdings, previously advised for 
liquidation at 38 (FW, July 22), 
should not yet be reinstated at cur- 
rent prices, around 33 (yield, 6%). 
Narrowing profit margins on both 
box-board and wall-board have been 
a factor in retarding earnings re- 
covery as is reflected in the Septem- 
ber quarter’s earnings which showed 
61 cents a share, against the same 
amount in the like quarter of 1935. 
Earnings of $1.74 a share for the 
nine months, a decline from the 
$1.86 reported for the same period 
of last year, suggest that the com- 
pany will be able to cover its $2 an- 
nual dividend for the full year, but 
prospects of any year-end extra ap- 
pear uncertain. In December, 1935, 
a cash extra of 50 cents was de- 
clared. (Factograph No. 413.) 


Mathieson Alkali B 


Affords an attractive yield, around 
35, and some possibilities for capital 
enhancement over the longer term 
(yield, 4.8%). Improved demand 
for alkalis at advancing prices re- 
sulted in a 46 per cent rise in net 
income in the third quarter with 
earnings amounting to 53 cents per 
share as against 30 cents and 47 
cents in the two previous quarters, 
respectively. New plant should con- 
tribute more substantially to profits 
incoming months. (Factograph No. 
124. Also FW, May 13.) 


Specific 


Recommendations 


that ANTICIPATE 
Changing Conditions 


is supplied by this organ- 
ization to alert investors 
who seek greater protec- 
tion and profit possibili- 
ties from timely commit- 
ments, 


Our methods and what 
you may logically expect 
to gain by using this in- 
formation is explained 
in our booklet, “How to 
Protect Your Capital and 
Accelerate Its Growth.” 


For free copy write name 
in margin of this ad and 
mail. 


A. W. WETSEL 
ADVISORY SERVICE, Inc. 


(The only investment Counsel Organization 
under the direction of Mr. Wetsel) 


Chrysler Bidg. (FW620) New York, N. Y, 


ARROW 
AIRCRAFT 


CORPORATION 


Common Stock $1 Par 
Prospectus on request 


ROBERT & COMPANY 


Where to Get 


INVESTMENT FACTS 
« « Quickly 


@ If you are as busy as the average investor, you 
haven’t the time to wade through a 3000-page, 
$40.00 manual in order to secure the outstanding 
facts, about any of the leading corporations, whose 
stocks are listed on the New York Stock Exchange. 
And you don’t need to do that. Simply consult 
THE FINANCTAL WORLD'S “STOCK FACTO- 
GRAPHS,” which we reprint in pamphlet form. 


256 “Revised Stock Factographs” (1936 

Supplements) reprinted from FINANCIAL W —- 

issues Mar. 4th to Oct. 7th, 1936. $1 

(735 Original Stock Factographs and above 356 
Revised S, F.—Both $2.75) 


“Readers? Book Service” 


GUENTHER PUBLISHING CORPORATION 
21 West Street New York, N. Y. 


THE RicHArp D. Wyckorr 
COURSE OF 
STOCK MARKET INSTRUCTION 


Details on Request 


_ WYCKOFF ASSOCIATES, INC. 
One Wall Street New York, N. Y. 
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Is Your Portfolio 
Election-Proof? 


® As the political campaign draws to its close in- 
vestors face the necessity of being in position to 
adjust their programs to whatever changes in the 
oy, Administration, in Congress, and in National 
a policies may be indicated by the results. 


® In the meantime your portfolio should be made 
ae “election-proof” so far as possible, but without sac- 
sas rificing opportunities for appreciation or income 
sth which are not dependent upon political chance. The 
political picture cannot be ignored entirely, but you 
must know what phases of it have no immediate 
investment significance, or what seemingly trivial 
developments may dictate a drastic or partial revi- 
sion of your program immediately. 


® Many factors must be considered right now by every in- 
vestor anxious to keep his portfolio adjusted to the deter- ~ 
| minable investment prospect. The industrial outlook is 


constantly shifting. The effect of the drought has yet to be 
accurately measured—and you must be alert to benefit from 
the tax on undistributed profits which will lead to many 
increased dividends before the end of the year. 


aa | @ It is easy for the unguided investor to misinterpret the 

a influence of these and other factors upon the market trend 
of his particular holdings, even though he may have a fairly 
clear grasp of the general effect. That is why investors 
benefit who register their portfolios for continuing super- 
vision by The Financial World Research Bureau. We con- 
centrate on your personal investment problem the facilities 
for weighing values and detecting trends that have been 
built up in over 34 years of service to American investors. 


The cost is small—one-fifth of one per cent of 
the liquidating value—with a minimum annual 
fee of $100 which covers portfolios up to $50,000. 


Mail your list of holdings with your annual fee today—or use the 
coupon for a full description of the service. 


— — — — — — Clip and Mail —-——— — — — — — — 
he PLEASE explain (without obli- 
gation to me) how your per- 


FINANCIAL WORLD sonal supervisory service would 
assist me to build up my capital 

and increase my income. I enclose 

RESEARCH BUREAU a list of my investments, showing 
the number of shares and their 

21 West Street New York, N. Y. original cost. Oct. 28 


National Biscuit B 

Although existing dividend ap. 
pears reasonably secure, better de. 
fined appreciation opportunities 
rently are available elsewhere: 
recent prices, around 32 (yield 
5%). Earnings increased to 
cents a share on the common as com. 
pared with 40 cents a year ago and 
42 cents in the preceding quarter, 
Profit margins are believed to be 
somewhat above last year, but rising 
prices for important commodity ip. 
gredients may make the maintenance 
of earnings rather difficult in com. 
ing months as the effects of reduced 
crop yields are more substantially 
felt. (Factograph No. 140. Also 
FW, Sept. 30.) 


Ritter Dental C+ 


Appears generously priced around 
27 on basis of earnings prospects, 
and commitments not advised (yield, 
1%). Recent declaration of a 25- 
cent dividend, the first payment 
since the final quarter of 1931, 
should not be accepted as the estab- 
lishment of a regular rate. Opera- 
tions have slackened somewhat since 
mid-year, as contrasted with a high 
rate of activity a year ago, and as a 
result the profit for the September 
quarter declined to 65 cents a share, 
against 96 cents in the third quarter 
of 1935. Company normally expe- 
riences a seasonal sales decline be- 
ginning at this time of the year and 
extending to early February. (Fac- 
tograph No. 583. Also FW, June 
12, ’35.) 


Scott Paper A 


Offers some possibilities, around 
62, for long term holding (yield, 
8.2%). Reflecting improved operat- 
ing efficiencies net earnings in the 


| third quarter rose to the best level 


of the year at $284,000, an increase 
of 16 per cent over the corresponding 
period of last year after deducting pre- 
ferred dividend requirements. Giving 
effect to the 70 per cent increase in 
common stock outstanding, the per 
share balance in the third quarter 
declined to $1 as compared with 
$1.45 in the like period of 1935. 
The benefits of the plant expansion 
and modernization program should 
be more substantially shown in sub- 


Sequent earnings. (Factograph No. 


262. Also FW, Aug. 26.) 


Shell Union Oil c 


Although at advanced levels, 
speculative commitments may be 
considered, around 26, for longer 
term holding. Gross rose 15 per 
cent in the third quarter and earn- 
ings available for the common were 
more than twice those of the com- 
parable period of last year (51 cents 
a share as against 25 cents), and ex- 
ceeded net of 41 cents in the first 
six months of this year. Earnings 
were reported after deduction of in- 
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DAILY CHARTS 
OF 50 ACTIVE STOCKS 
In Loose Leaf Binder (82x11 in.). .$5.00 


While DAILY charts of the active 
stocks are useful for long-term investment 

urposes, they are considered by many as 
indispensable for guidance in stock spec- 
ulation. Graphic Market Statistics, Inc., 
have prepared a loose-leaf portfolio con- 
taining 50 separate charts (each 8/2x11 
inches) covering 50 of the most active 
stocks on the New York Stock Exchange. 
Each chart shows DAILY high, low and 
closing, also DAILY volume from July 
ist, 1936, to November Ist, 1936. (Daily 
charts of 100 active stocks for only $8.50.) 
You can easily keep these charts up-to- 
date by adding $1.75 for 50 ruled charting 
sheets; or $3.00 for 100 sheets. 

In the opinion of the makers of these 
charts trading should not be attempted 
solely on inferences drawn from DAILY 
charts covering only four to six months. 
They are convinced that study is also 
required of the formations, trend lines and 
resistances that appear in the longer term 
charts. 

For this pupes we offer a loose-leaf 
portfolio of WEEKLY CHARTS (each 
81/.x11 inches) covering the same 50 active 
stocks referred to above in the DAILY 
CHARTS, but plotting weekly high, low, 
and volume for over 2 years from July Ist, 
1934, to November Ist, 1936, tor $5.00 
postpaid. (Weekly Charts of 100 active 
stocks for only $8.50.) You can keep 
charts up-to-date in blank spaces pro- 
vided up to July Ist, 1937, 

BOTH portfolios, DAILY and WEEK- 
LY, of 50 active stocks ordered at the 
same time, only $8.50; DAILY and 
WEEKLY Charts of 100 active stocks for 
$17.00. 


Readers’ Book Service 


GUENTHER PUBLISHING CORPORATION 
21 West Street New York, N. Y. 


DECLINE 


after 
Election? 


Send for Bulletin FWO-28 FREE 


American Institute of Finance 
137 Newbury St., Boston, Mass. 


Corporate Earnings Reports 


EARNED PER SHARE 12 Months to Sept. 30 
ON COMMON STOCK 1936 1935 
Alpha Portland Cement............. 1.00 nil 
American Telephone & Telegraph... .. 8.02 $6.56 
Owens IllinoisGlass................. 7.25 6.58 
Union Carbide & Carbon............ 3.78 2.62 
9 Months to Sept. 30 
American 5.21 4.60 
Beech-Nut Packing................. 4.14 3.16 
Caterpillar 3.74 2.29 
Chicago Yellow Cab................. 1.46 0.38 
Doehler Die Casting................ 2.99 1.94 
Electric Bond & Share............... 0.08 0.08 
9.92 0.60 
Harbison Walker. 1.66 0.80 
3.60 1.57 
Lehigh Valley Coal.................. nil nil 
Lehn & Fink Products............... 1.13 0.51 
MacAndrews & Forbes.............. 1.74 1.86 
Marion Steam Shovel. .............. nil nil 
2.45 1.83 
Parker Rust Proof. 1.71 
2.00 
1.29 0.29 
Underwood Elliott Fisher............ 2.74 2.78 
U.S. Realty & Improvement......... nil nil 


a) Class A stock. (b) Class B stock. (i) Before extras 
ordinary depreciation. 


tangible development expenses of $7 
million for the nine months (equiva- 
lent to nearly 54 cents per common 
share). Most oil companies are 
capitalizing such _ expenditures. 
Elimination of preferred arrears 
which amounted to $26.123 on Octo- 
ber 1 should not prove difficult; 
$34.01 was earned on the preferred 
in the nine months. (Factograph 
No. 208. Also FW, July 29.) 


Sunshine Mining C+ 

Better defined opportunities else- 
where, but any remaining holdings, 
around 18, may be retained for more 
favorable liquidating levels (yield, 
11.1%). Earnings turned for the 
better in the third quarter with 78 
cents earned on the common as 
against $1.01 in the preceding six 
months. Thus the current dividend 
seems secure for the time being, at 
least. It was rocently officially stated 
that the operating difficulties which 
threatened production schedules a 
few months ago had been overcome. 
Chief uncertain factor is the silver 
price structure. The silver pur- 
chase act probably will be modified 
irrespective of the outcome of the 
Presidential election; but it is likely 
that some sort of artificial domestic 
price level will be maintained. (FW, 
Sept. 9.) 


Quotes 
John Stuart Mill 


Dear Mr. Guenther: 


I read your paper with great in- 
terest; your page is inspiring, and I 
was glad and grateful to read your 
timely observations relating to Gen- 
eral Smuts’ wise words. Now, in my 
reading I have just come across 
another gem from a great mind of 
the past apropos of the present— 
John Stuart Mill—who said: 


“The only freedom which deserves 
the name is that of pursuing our 
own good in our own way, so long 
as we do not attempt to deprive 
others of theirs or impede their 
efforts to attain it.” 


Your fight for individualism in 
thought and action must win through 
—you are built upon it—against all 
the suffocating poison gas of dicta- 
torial restrictions. 

We are watching you more than 
you know; first is the United States 
of America with Great Britain and 
her Empire, who remain the bulwark 
of Liberty. Sincerely yours, 


(Signed) A. HUNT. 


52, Bedford Gardens 
Kensington W. 8 
London,. England 
October 13, 1936. 


Send this advertisement 
tor 2 weeks free trial 


The Gartley 
Weekly Stock 
Market Review 


A ten page weekly analysis of 
stock price trends; a specific 
technical review of from 30 to 
40 stocks and other important 
and valuable market comment 
and opinion. Prepared by H. 
M. Gartley, Inc., outstandin 
authoritieson the technica 
interpretation of stock price 
movements. D 


H.M.Gartley,Inc. 


76 William Street, New York 


DIVIDENDS 


PICTURES 
CORPORATION 


The Board of Directors have this 
day declared the regular quarterly 
dividend of 68% c. per share on the 
$2.75 Preferred Convertible stock 
of this Corporation, payable No- 
vember 16, 1936, to the stockhold- 
ers of record at the close of busi- 
ness November 4, 1936. Checks 
will be mailed. 


A. SCHNEIDER, Treasurer. 
New York, October 16, 1936. 
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BRIGGS 


MANUFACTURING 
e COMPANY . 
Dividend on Common Stock 


Directors of Briggs Manufacturing 
Company have declared a regular 
quarterly cash dividend of fifty cents 
($.50) per shareand anextracashdiv- 
idend offifty cents ($.50) pershareon 
the outstanding non-par value stock 
of the company, payable October 31, 
1936, to stockholders of record at the 
close of business October 17, 1936. 


NATIONAL DISTILLERS 
PRODUCTS CORPORATION 


The Board of Directors has declared a regular 
quarterly dividend of 50¢ per share on the out- 
standing Common Stock, payable on November 
2, 1936 to stockholders of record on October 15, 
1936. The transfer books will not close. 
THOS. A. CLARK 
TREASURER 


September 24, 1936 


PHILADELPHIA ELECTRIC COMPANY 


Quarterly Dividend of $1.25 per share on $5. 
Dividend Preferred Stock, payable Novem- 
ber 2, 1936, to Stockholders of record Octo- 
ber 10, 1936, for the quarter ending 
October 31, 1936. 


H. C. LUCAS, Treasurer. 


Your dividend notice in 
THE FINANCIAL WorRLD 


calls the favorable attention of bona 
fide investors to your securities. 
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Current 


Literature 


Upon request, and without obliga- 
tion, any of the literature listed be- 
low will be sent free direct from 
the firms by whom issued. To ex- 
pedite handling, each letter should 
be confined to a request for a single 
item. Print plainly and give name 
and address. 


CURRENT LITERATURE 
DEPARTMENT 
THE FINANCIAL WORLD 
21 West Street, New York, N. Y. 


New York Stock ExcHANGE—Its 
Functions and Operations—a 40- 
page booklet on this subject, describ- 
ing the facilities and purposes of the 
Exchange. (Made available by the 
New York Stock Exchange.) 


Opp Lors—This booklet gives use- 
ful trading facts and marginal re- 
quirements as well as commission 
charges. (Published by John Muir & 
Co., Members N.Y.Stock Exchange.) 


Is TuIs THE TIME TO Buy Com- 
MON Stocks? A brief discussion on 
this subject. (Prepared by Lord, 
Abbett & Company.) 


SECURITIES OF THE City or NEW 
YorkK—54-page booklet which is a 
digest of information about the City 
of New York. The material has 
been derived chiefly from official 
sources. (Published by R. W. Press- 
prich & Co., Leading Bond House.) 


Some Frnancrat Facts—A 24- 
page booklet containing a brief de- 
scription of the American Telephone 
& Telegraph Company and the 
organization and operations of the 
Bell System. It is illustrated through- 
out with maps, graphs and charts. 
and is of interest to every investor 
in public utility securities. (Made 
available by American Telephone & 
Telegraph Co.) 


Wuat Is an Royatty ?—De- 
scriptive booklet. (Made available 
by Leigh J. Sessions Corporation.) 


List oF 50 CorporaTtions—Show- 
ing interesting dividend possibilities 
and analyses of automobile companies 
and automobile accessories, also sta- 
tistics on 90 preferred stocks and in- 
formation on 595 common. stocks. 
(Made by James M. Leopold & Co., 
Members New York Stock Ex- 
change.) 


TRADING METHODS —24-page in- 
formative booklet on this subject. 
(Published by Chisholm & Chapman, 
Members N. Y. Stock Exchange.) 


Stocks, Bonps, ComMOopITIEs — 
Folder explaining trading methods, 
commission charges and commodity 
units. (Published by J. A. Acosta 
& Co., Members N. Y. Stock Ex- 
change.) 


Weekly 


Business and Financial Summary 


Weekly Trade Indicators 


*Daily Average. 


*Crude Oil Production (bbls.)............ 
Electric Power Output (000 K.W.H.)..... 
Steel Output (% of capacity)............ 
tAutomobile Production (U.8.A.)........ 
{Wholesale Commodity Price Index..... 


Clearings New York City.......... 
Bank Clearings Outside New York City... 
Total car loadings (number of cars)....... 
Bituminous Coal Production (tons)....... 
Financial World Industrial 

Precuctiom........ 


qJournal of Commerce. 


Federal Reserve Reports 


Member Banks, 101 Cities 


Loans on Securities... .. 
U.S. Government securities held......... 
Total commercial loans................. 
Total net demand deposits.............. 
Total time deposits 
Reserve System 
Federal Reserve Credit Outstanding...... 
Total Money in Circulation............. 


*Other than U. S. Government Securities. 


Miscellaneous Factors. 
*U. Govermmont 


Contracts. Average (F. W. 


*Farm Income—Total Gactading subsidies) 


*Farm Income—Subsidi 


1936 
Oct. 17 Oct. 10 Oct. 3 
3,077,300 3,024,950 2,987,800 
2,170,127 2,168,487 2.169.442 

42% 75.9% 75.3% 
50.585 41.360 23.175 
81.6 82.1 82.0 
1936 
Oct. 10 Oct. 3 Sept. 26 
$3,252 $4,440 $2,969 
$2,446 $2,791 $2°384 
820,195 819.126 807.070 
1,579,000 1,523,000 —«:1,457,000 
73.3 73.0 73.3 


tAs of cine of following week. 


tWard's Report. 


1936 
Oct. 14 Oct. 7 Sept. 30 
omitted) 
$3,166 242 
3/337 
10,581 10,609 10,592 
4,333 4,290 4,2 
15,052 14,989 15,116 
5,068 5,073 5,063 
971 993 1,008 
2,485 2,472 2,473 
6,316 6,305 6,266 
1936 
Oct. Sept. Aug. 
$33,820 $33,832 $33,380 
Sept. ug. July 
$9.3 $10.59 $11.34 
74,590 170,799 68,809 
ug. uly June 
$649 $734 $582 
12 24 5 


56.5 


§000,000 Omitted, 


1935 
Oct. 
$29,462 
Sept. 
$6.97 
45 


$640 
44 


*000,000 Omitted. Corporate new issues only; exclude refunding; 000 Omitted—Commercial & 
Financial Chronicle. 


Dow-Jones Common Stock Averages, Closing Figures 


15 
175.22 
34.62 


Daily NW. ¥.8. 


October 
16 17 19 20 21 
176.66 177.63 177.42 176.78 176.70 
59.85 59.85 59.65 58.89 59 .27 
35.03 35.09 35.04 35.31 35.28 


1,785,710 2,049,100 1,152,860 1,890,000 1,670,000 1,630,000 


Weekly Car Loadings 


15th give a rough ind 


Freight car lo. 


Eastern District 


Baltimore & Ohio 
Chesapeake & Ohio 


& Western 


New York, New Haven & Hartford......... 
New York, Chicago & St. Louis............ 


Southern District 


Southern Ry. Systém.............. 
Northwest 


Cc 
Cc 
Cc 


hicago & Great Western............. ieee 
hicago, Milwaukee, ‘St. Paul & Pacific..... 
hicago & 


c 
A 
Cc 
Cc 


Chi 
Denver & Rio Grande Western... 


entral West District 

tchison, Topeka & Santa Fe....... benn's 
hicago, Burlington & Quin 
hicago, Rock Island & P Bian 
cago & Eastern Illinois......... 


Southern Pacific System........ 


Western Pacific......... 


Southwestern District 
Kansas City Southern....... 


Missouri-Kansas-Texas... 


St. Louis-San Francisco.......... 
St. 


T 


s reflect current sectional business conditions. 
cation of earnings for the current month. 


Loadings from the 15th to the 


Week ended 


Oct. 3 Sept. 26 Sept. 19 
1936 

58,149 59,151 58,983 
38,521 37,994 36,838 
14,069 13,810 13,487 
17,465 15,913 15,218 
30,708 29,579 29,973 
29,344 29,796 29,446 
23,987 22,997 21,915 
90,103 85,697 85,593 
16,235 15,874 16,128 
121,678 117,211 117,857 
11,75 10,69 10,691 
14,037 14,072 14,873 
9,442 10,492 10,182 
13,988 13,908 14,032 
40,264 39,134 37,300 
30,526 28,4 28,225 
13,041 12,693 12,712 
»48 37,8 37,311 
6,386 5,956 5,958 
31,786 31,293 30,780 
3,27 41,710 39,342 
29,555 28,914 27,319 
17,154 15,945 15,589 
28,450 28,125 28,015 
27,810 27,531 26,210 
21,808 21,636 21,000 
6,064 5,6 5,406 
8,573 8,550 7,720 
41,897 42,867 40,687 
28,750 27,522 25,684 
5,411 5,083 4,936 
4,387 4,076 4,208 
8,355 8,872 8,943 
29,040 28,674 28,045 
15,233 15,359 14,698 
6,062 5,385 5,387 
9,612 9,160 8,916 


1935 
— Oct. 19 
1,863,086 
51.8%, 
69,325 
82.1 
1935 
Oct. 12 
$2,622 
ae 734,154 
1,402,000 
ey ‘ 1935 
$3,020 
3,088 
9,237 
3,724 
13,268 
4,921 
818 
2,496 
Oct. 5 
1935 
46,363 
11,382 
15,623 
23,679 
23,442 
73,963 
11,990 
93,005 
10,701 
13,052 
8,047 
Louisville & Nashville. 23,872 
33,322 
5.462 
28,187 
35,312 
27,463 
26,138 
26,361 
18,494 
5,243 
7,031 
24,822 
23,277 
4,374 
7,725 
Nias («Compiled from Association of American Railroads figures) 


Man’s Judgment Is No 
Better Than His Information” 


Financial Library? 


What Do You Get for 
$72.75 When You Buy This Comprehensive 


Ideas, Theories, Methods, Information, Research to 
Profit by Now, Which You Won’t Live Long Enough 
to Duplicate from Your Own Investment Experience. 


DATA 


“STOCK FACTOGRAPHS” reprinted from THE FINANCIAL. 
WORLD. 735 Factographs in original series to Feb. 26th, 1936, 
and 256 REVISED Factographs, in second series, up to Oct. 7, 
1936. Invaluable for reference. Vital information about every 
company listed on the New York Stock Exchange—$2.75. 


“AMERICAN STOCK GUIDE & BOND HANDBOOK”’ (pocket 
size—5Oc.) New Statistics on 1768 securities, grouped by indus- 
tries. Also ticker symbols or abbreviations. Monthly. Novem- 
ber issue ready November 8th. Send $5.00 for a whole year. 


STOCK MARKET INVESTMENT 


“SECURITY ANALYSIS” (725 pages—$5.00) by Graham & 
Dodd. A manager of investment funds and a specialist in finan- 
cial research set forth practical methods for testing investment 
and speculative merits of individual securities. Adopted as a 
text-book by N. Y. Stock Exchange Institute. 


“WHAT THE FIGURES MEAN” (80 pages—$1.00) by 
Spencer B. Meredith. Revised edition. Since earnings and earn- 
ings prospects finally determine security values and prices, this 
book is vital, because it enables the investor to better under- 
stand corporation earnings reports. 


“INVESTMENTS” (423 pages—$4.00) by David F. Jordan. 
Sound investment policies are here outlined for the long-term 
investor. Third revised edition. Used as a college textbook. 


“INVESTMENT FUNDAMENTALS” (342 pages—$3.00) by 
Roger W. Babson. Third revised edition. The head of Babson 
Institute, after explaining the basic principles of profitable in- 
vestment, presents his studies of balance sheets, ratings, etc.; 
also a definite working plan for the investor. Famous Babson- 
Chart included. 


CHARTS 


“3-TREND SECURITY CHARTS” (November issue $3.00) 
months’ survey of 201 leading stocks. Visualize weekly price 
range and weekly sales of 201 stocks. Determines if a stock is 
moving with, ahead of, or behind market. Study price trends 
and resistance points. Full instructions and comment. 


“DAILY CHARTS OF 50 ACTIVE STOCKS” ($5.00). Each 
chart (arithmetic scale) 82x11 inches, plots DAILY high, low, 
closing prices and DAILY volume from July Ist to November Ist, 
1936. All in loose-leaf binder. (Daily charts of 100 active 
stocks $8.50). Prepared by Graphic Market Statistics, Inc. 


“TRADING PROFITS THROUGH CHARTS” (36 pages—$1.00) 
by Arthur Rolland. Illustrated study of chart formations and 
their market significance. 

The best discussion of chart reading and chart trading is found 
in a book that covers all phases (practical and theoretical) of 


Stock Market operation—“Stock Market Theory ¢€ Practice,” by 
R. W. Schabacker, 875 pages—$6.00. 


“GRAPHIC CHART PORTFOLIO OF DOW-JONES AVERAGES” 
($12.50)—by Robert Rhea, author of ‘‘The Dow Theory’’—39 
large charts (logarithmic scale) 111/2x17 inches, plotting the 


daily Dow-Jones Averages (Rails and Industrials) from Jan. 1, 
1897, to Jan. 1, 1936; also charts of Monthly Range and Rallies 
and Declines for same 39 years. All in fine post binder. 


“CENTURY OF BUSINESS PROGRESS’ CHART ($1.00) —48- 
inch chart, folded in booklet (5x72 in.) shows ups and downs 
of business activity and commodity prices for 100 years, stock 
and bond prices for 75 years. 


STOCK MARKET THEORY 


“STOCK MARKET THEORY AND PRACTICE” (875 pages— 
$6.00) by R. W. Schabacker, author of ‘“‘Stock Market Profits.”’ 
An outstanding work for beginners and advanced technicians. 
Says Graphic Market Statistics: ‘‘Undoubtedly the most compre- 
hensive fund of knowledge, covering every phase of trading and 
investing ever available in book form.”’ : 


“TICKER TECHNIQUE” (112 pages—$5.00) by Orline D. 
Foster, author of ‘‘Realizing Security Profits.’”’ Reading and 
using signals of the Ticker Tape. ONE BUYER READ IT TEN 
TIMES. ‘‘Best book | ever read on technical side of the market,” 
says big statistical organization executive. 


“INVESTMENT FOR APPRECIATION” (353 pages—$5.00) by 
L. L. B. Angas, author of ‘Coming American Boom.’’ An out- 
line of definite investment policies to follow in every stage of the 
business cycle. ‘‘The best book | have ever read,’’ writes a 
California buyer. 


“STOCK MOVEMENTS AND SPECULATION” (211 pages— 
$2.50) by Frederic Drew Bond, author of ‘‘Success in Security 
Operations.’’ Aim: to give the market student and the specu- 
lator a scientific knowledge of the factors that alternately en- 
hance and depress stock prices. ‘‘Best book yet written on 
stock speculation,” said N. Y. Times Annalist. 


“THE DOW THEORY” (257 pages—$3.50) by Robert Rhea, 
leading authority on interpreting movements of the Dow-Jones 
Averages to forecast the trend of stock prices. 


(Students of The Dow Theory should also study: “Graphic Charts 
of Dow-Jones Averages” by Robert Rhea ($12.50); 394 years’ 
tables of “Dow-Jones Averages”’—figures compiled by Barron’s— 
$1.50; “Stock Market Barometer,” by Wm. P. Hamilton—$2.50.) 


“IF YOU MUST SPECULATE, LEARN THE RULES” (97 pages— 
$1.00) by Frank J. Williams. A small book, ‘‘yet,”’ said Brooklyn 
Eagle, “it contains more real information amd sound advice on 
what to do in the stock market than several large volumes.” 


TO KEEP A PERSONAL RECORD of all stocks and bonds bought, 
held and sold, dividends, other income, tax deductions, inventory 
of assets, etc., you need REFERENCE,” loose-leaf binder 
with ruled forms (200 pages 5¥2x8'%2 inches) for every pur- 
sg postpaid; or DeLuxe leather edition, 400 pages, 
or $8.50. 


FOR DEFINITIONS of more than 3,500 Wall Street terms and 
abbreviations, get “ENCYCLOPEDIA OF BANKING AND 
FINANCE,”’ by Glenn G. Munn (revised edition) —$6.50. 


Books Sent the Same Day Remittance Reaches Us 


BOOK DEPT., THE FINANCIAL WORLD 
21 WEST STREET, NEW YORK, N. Y. 


October 28 issue. 


For $72.75 (Check, or Money Order) enclosed with this coupon, please send by return express or parcel post, 
one copy of each of the 19 books and chart portfolios in the “FINANCIAL LIBRARY” advertised in your 


We Pay The Parcel Post 
If Payment is Sent With Order 


Book Buyers in New 
York City add 2 per 
cent for New York 
City Sales Tax. 


MAIL COUPON 
WITH REMITTANCE 


(Oct. 28) 


THH SCHWEINLER PRESS, N. Y. 
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Taxes can 


make us all 


“LAND POOR” 


AT do we mean when we say a man is 


LAND POOR? 


We mean that his regular expenses are EATING 
HIM UP. We mean his overhead is TOO HIGH. 
He may do as well as the next man in a good year. 
But when a BAD YEAR comes, he goes DOWN 
AND OUT. 


We used to think a man couldn’t be LAND POOR 
if he owned his farm outright. We thought just so 
long as he had no mortgage interest to pay, he 
could get by. 


sut that was BEFORE TAXES WENT UP. 
There’s land all over the country today that a man 
can’t afford to take as a GIFT. Even if he owned 
it clear, TAXES would prevent him from making 
a living out of it. TAXES have made fair land 
worse than worthless, and TAXES have made good 
land WORTH LESS than it should be. 


You could stand land taxes IF THEY WERE 
ALL YOU HAD TO PAY. But taxes are also 
Lidden in everything you buy. Our national tax 
bill equals 1/3 of what is spent in STORES. GAS- 
OLINE for your car averages 40% to 60% taxes. 
GOVERNMENT SPENDING NOW EQUALS 
ALMOST 1/3 OF OUR NATIONAL INCOME. 


For years the tax-grabbing politicians have been 


RIDING the farmer and the city worker alike. 
Total expenses of government now equal $517.00 
A FAMILY. Probably 1/3 of this is WASTED— 
or $166.00 yearly per family. IS THIS WORTH 
SAVING? 


Let’s stop government waste. Let’s replace every 
tax grabber—no matter what party he belongs to 
—with a wise, careful lawmaker. Hard-working 
citizens in city and country can do it if they will 
TEAM TOGETHER in a _ non-partisan effort. 
Here are two things you can do RIGHT NOW. 
They can’t do any harm, and if everybody works 
together, they can do AN IMMENSE AMOUNT 
OF GOOD. 


MAKE THIS RESOLUTION—«1 witt oppose 


every political candidate who cannot prove 
that he has used all his influence to reduce 
government expenditures.” 


WRITE THREE LETTERS—one to your County 
Clerk, one to your Governor, one to the President 
of the United States. Say, in each letter, just this: 
“I want the cost of government reduced.” 


— 


VOTE WISELY—Give your support to candidates, 
regardless of party, who WILL cut the waste out 
of government. 


Space for this message is provided by THE FINANCIAL WORLD 
because of a firm conviction that a reduced cost of government is vital to the interests of all its readers 


é 


